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ENVOY TO PROTEST U.S. SANCTIONS AGAINST USSR 


OW191239 Tokyo KYODO in English 1225 GMT 19 Jul 82 


[Text] Tokyo, July 19, KYODO -- Japanese Ambassador to the United States Yoshio Okawara 
will meet U.S. Under Secretary of State Walter Stoessel in Washington Tuesday and lodge 

an oral and written protest against U.S. hinderance of a Japan-Soviet project for develop- 
ing Sakhalin's offshore oil and natural gas deposits, a Foreign Ministry source said. 

The source said, the protest will make the following two points: 


1) It is improper for the U.S. to extend its sanctions against the Soviet Union to 
include products manufactured not only by American companies operating in the U.S. but 
also by their subsidiaries overseas or by foreign firms engaged in licensed production. 


2) The U.S. Government did not notify Japan beforehand which willi be seriously affected 
by the expansion of U.S. sanctions against the Soviet Union. 


Okawara will be makine the protest in concert with West German Chancellor Helmut Schmidt 
who is scheduled to visit Washington Tvesday to protest and demand the abolition of the 
U.S. sanctions applied to the Yamburg pipeline project to transport natural gas from 
Siberia currently being undertaken by European countries. 


Abe Confirms Protest 
OW200335 Tokyo KYODO in English 0325 GMT 20 Jul 82 


[Text] Tokyo, July 20, KYODO -- International Trade and Industry Minister Shintaro Abe 
said Tuesday the government will lodge a “strong' protest with Washington against 
America's decisiun to put a Russo-Japanese oil and natural gas project on the list of 
the sanctions against Moscow. He told reporters after a Cabinet meeting the Japanese 
Ambassador to Washington Yoshio Okawara will visit the U.S. State Department Tuesday 

to protest both verbally and in writing. 


He said the Japanese Government will renew its request for lifting the U.S. embargo 
against the shipment of U.S.-made electric logging and other equipment necessary for the 
joint project off Sakhalin, north of Japan. He added the sanctions are questionable 

in view of international law and their impact on Japan could be severe. 


WATANABE, BANK OFFICIALS CAUTIOUS ON U.S. INTEREST RATES 


OW200325 Tokyo KYODO in English 0254 GMT 20 Jul 82 


[Text] Tokvo, July 20, KYODO -- Japanese monetary authorities said Tuesday the U.S. 
Federal Reserve Board's discount rate cut will help improve the yen's sagging value 
against foreign currencies and boost slumping bond market prices. 


Finance Minister Michio Watanabe told reporters the 0.5 percent reduction is a mild 
cut with little impact on Japan's economic activity, but it will have “somewhat good 
effect" on the foreign exchange and bond markets. “In a short term, U.S. interest 
rates will probably decline further," he added. 


But Bank of Japan officials struck a more cautious note, saying high American interest 
rates are not expected to continue dropping steadily in view of a huge budget deficit 
of more than dollar 100 billion. 


Bank of Japan Gov. Haruo Maekawa said “No optimism is warranted" on future U.S. interest 
trends given such factors as the prospect of the budget deficit lingering and erratic 
fluctuations in money supply. Addressing a meeting of the chiefs of central bank 
branches, Maekawa renewed his pledge to continue supporting the yen by market inter- 
vention and guiding of short-term interest to higher rates to prevent widening of 
interest gaps in Japan and abroad. 
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SUZUKI APPROVES DEFENSE AGENCY PROCUREMENT PLAN 


OW191251 Tokyo KYODO in English 1240 GMT 19 Jul 82 


[Text] Tokyo, July 19, KYODO -- Prime Minister Zenko Suzuki Monday approved a Defense 
Agency plan to procure yen 4.4-4.6 trillion (about dollar 17.4-18.2 billion) wort, of 
major equipment including tanks, ships and planes from fiscal 1983 through fiscal 1987, 
officials said. 


Defense Agency Chief Soichiro Ito toid Suzuki that Japan's defense spending, im luding 
such equipment costs, will total about yen 16 trillion (some dollar 63.4 billion) during 
the five vears, the officials said. The five-year plan will be presented to the Defense 
Council Friday, the officials said. The council, Japan's top defense policy-making 
body, is made up of Cabinet ministers concerned and chaired by the prime minister. 
Suzuki and ltoagreed that there is no need to revise the 1975 government decision to keep 
the nation's defense spending below 1 percent of its gross national product for some 
time, the officials said. 


Japan's defense spending for fiscal 1982, starting last April, is put at ven 2,586 
billion (about dollar 10.2 billion) or 0.93 percent of GNP. It is widely believed that 
Japan's defense spending will top the 1 percent ceiling during the five vears if the 
Defense Agency plan is implemented. If the Japanese economy attains a 5.1 percent growth 
every vear during the period, 1 percent of GNP amounts to yen 16.1 trillion, just above 
the planned total of yer 16 trillion, the officials said. 


However, the Japanese economy has run into a prolonged recession, darkening the prospect 
for the officially targeted 5.2 percent growth for fiscal 1982. Many research agencies 
have forecast a mere 2-3 percent advance for the Japanese economy for the current fiscal 
year. Japan's GNP in fiscal 1981 totaled ven 251.5 trillion (about dollar 1 trillion) 
which showed a mere 2.7 percent advance in real terms. 


BANK GOVERNOR CRITICIZES FINANCE MINISTRY POLICY 


OW200509 Tokyo KYODO in English 0454 GMT 20 Jul 82 


[Text] Tokyo, July 20, KYODO -- Implicitly criticizing the Finance Ministry's fiscal 
policy, the governor of the Bank of Japan Tuesday called for the preparation of a 
“realistic and balanced" budget. Haruo Maekawa said repeated revenue shortage “could 
undermine controls on money supply" because it would force the central bank to underwrite 
treasury bills in larger amounts to help cover such shortfalls. He urged the ministry 
to come up with "reasonable" revenue estimates on the basis of "fully objective" 
judgment on economic realities in future fiscal management, apparently referring to the 
ministry's overestimation of revenue at a time of slowing economic growth that has led to 
the current huge budget deficit. Fiscal 1981 tax revenue came to yen 28.9 trillion (about 
dollar 114 billion), which fell short of yen 2.9 trillion (dollar 11.4 billion) from the 
revised government estimate, according to official figures. "It is strongly hoped that 


a realistic and balanced budget will be prepared on the basis of reasonable revenue esti- 
mates and maximum spending cuts,” he added. 


Maekawa made the remarks in an address to a regular meeting of the government bank's 

branch chiefs. He also called for early revision of issue terms on national bonds to 

bring them more in line with market realities. The prospect of massive new deficit-covering 
bond issues has slashed bond market prices, boosting yields to levels well over those 

on new issues. 


The ministry, reluctant to raise yields for fear of higher costs, is suspending July 
issues in the face of stiff objection from commercial banks and other underwriters calling 
for better issue terms close to market levels. "I think it (revision of issue terms) will 
contribute to smoothing flotation of new issues and stabilizing the capital market as 

a whole," Maekawa said. 
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DPRK ATTACKS SOUTH'S NONALIGNED DIPLOMACY 


Foreign Policy Scored 
SK191101 Pyongyang KCNA in English 1037 GMT 19 Jul 82 


[Text] Antananarivo, July 16 (KCNA) -- The Malagasy ANTA NEWS AGENCY on July 12 published 
an article titled "The South Korean Military Fascist Clique Is Most Vicious Enemy of the _ 
Peoples of the Third World." 


Noting that with no masquerade can the Chon Tu-hwan clique cover his true color as the 
common enemy of the Third World peoples, the article says: Before he seized the “presi- 
dential chair" the traitor Chon Tu-hwan, as a faithful underling of the defunct dictator 
Pak Chong-hui, had committed indelible crimes, helping the imperialists in their policy 
of aggression and war, sabotages, intrigues and intervention against the countries and 
peoples of the Third World. He participated in the Vietnam war at the head of a large 
puppet army unit and earmed an ill-fame by taking the lead in the U.S. imperialists 
"scorched-earth operation." 


It was the South Korean fascist butchers who, at the time of an aggressive war unleashed 
by the Israeli aggressors against the Arab peoples, distorted the fact claiming that the 
“Arab side ignited a war," and defended the aggressors and gave unstinted support to them. 
It was also the South Korean puppets who sent their "airmen" to Israel to support its 
invasion of Arab countries at the time of the fourth Middle East war. When the Israeli 
expansionists occupied part of Arab territory, the South Korean puppets extolled them to 
the sky, calling them a “hero of the desert" and rejoiced at the "success" of Israel 

as their own. 


It is widely known a fact that from long ago the South Korean puppet clique established 
"friendly relations" in political, economic and military domains with the South African 
racists and worked hand in glove with them. When the revolutionary struggles of the 
Zimbabwean and Nicaraguan peoples were at their height, it gave political and military 
assistance and sent even "military advisors" to the Smith and Somoza cliques. 


Last vear the traitor Chon Tu-hwan toured Southeast Asian countries, peddling the imper- 
ialist "Pacific strategy" and openly calling for the strengthening of military blocs. 
This is another proof of his undisguised opposition to the peaceloving countries of Asia 
and the rest of the world. 


The Chon Tu-hwan clique of South Korea is committing espionages without hesitation against 
the Third World countries. Indeed, the Chon Tu-hwan military fascist clique is the most 
heinous enemy resorting to all sorts of wrong acts, in cahoots with those betraying the 
people, against the Third World peoples on a world-wide scale. For what reason is this 
Chon Tu-hwan clique now disguising itself as a "friend" of the Third World peoples? 


It is designed to evade international isolation and rejection and worm itself into the 
new-emerging countries and Non-Aligned Movement for the purpose of wrecking the unity 

of the Third World people and disrupting and disuniting the Non-Aligned Movement from 
within. By so doing it intends to gratify its wild ambition for long-term office as a 
faithful lackey of U.S. imperiaiism with its backing. It stems from this wicked aim that 
the Chon Tu-hwan clique, with the approach of the seventh summit conference of non-aligned 
countries, is now busy with "all-out diplomacy," twaddling about “invitational diplomacy,” 
"economic diplomacy,” "buying-out diplomacy" and "dispatch of special envoys" to intensify 
the “operation for infiltration into the Third World” and the "offensive of approach to 


non-aligned countries.” 
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Diplomacy’ Scored 


SE191535 Pyongyang KCNA in English 1500 GMT 19 Jul 82 

ct nevang, July 19 (KCNA) -- NODONG SINMUN July 18 carried an article headlined 
"Last-Ditch Effort of International Orphan". The Chon Tu-hwan clique, it says, is a 
strangler of the just cause of the Third World peoples and a truculent enemy who cannot 


be mingled with the non-aligned countries which oppose imperialism and advocate inde- 


oting that the Chon Tu-hwan puppets are prowling about all over the world in their 
extensive mendicant "diplomacy" with a foolish dream of “securing support” from other 
ountries, the author of the article says: 

In an attempt to infiltrate into the countries of new-emerging forces, non-aligned 
countries in particular, the puppet clique is disguising itself as a "friend" of their 
peoples and making much about "friendship," "cooperation" and “improvement of relations" 
with them. It held a "seminar" recently and openly cried for "proceeding" into African 
countries, clamouring about “div ification of export markets". "safe acquisition of 
resources” and “political and diplomatic cooperation with the Tnird World." But this 
is unbecoming to it. 


South Korea is a colony and military base of the U.S. imperialists and the Chon Tu-hwan 
clique is a group of colonial hirelings of the imperialists which has not a shade of chajusong 
(independence). The puppets are thoroughly dependent on the U.S. imperialists politically 
and economically and they do not hold even the prerogative of supreme command of the puppet 
army. 


traitor Chon Tu-hwan is a rare man-slaughterer. When the demand for democracy and reuni- 
fication grew among the South Korean people, he staged an unprecedented bloodbath in 
Kwangju under the manipulation of the U.S. imperialists, killing in cold blood tens of 
thousands of fellow countrymen. 


The Chon Tu-hwan clique is also a vicious enemy of the Third World peoples cause of anti- 
imperialism and chajusong. It is partaking of the U.S. imperialists’ aggression and war 
manoevres against the Third World peoples, running wild to stifle this cause. The world 
people remember the atrocities committed by traitor Chon Tu-hwan when he rushed to the 
battlefields of Vietnam at the call of his master as a stooge of the U.S. imperialists. 
He, together with the defunct dictator took the lead in emploving every conceivable 

means to assist the Israeli aggressors in their war action against the Arab people and 
left no stone unturmed in his bid to stifle the struggle of the African peoples against 
racism. 


Still today the Chon Tu-hwan clique is acting as a shock-brigade in executing the aggres- 
sive policy of the U.S. imperialists against the Third World countries, never ceasing its 
machinations to split and alienate them. The puppets are tightening political and military 
tie-up with the Israeli Zionists and the South African racist clique in order to stamp out 
the cause of anti-imperialism and independence of the Arab countries and African peoples 

in particular. 
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After infiltrating into Third World countries under the cloak of “economic cooperation,” 


they spy out their secrets and transfer them to the U.S. Central Intelligence Agency, 
and have tens of thousands of servicemen on the reserve lists permanestiy stationed in 
\rab Gulf countries under the disguise of overseas employed workers. This is a clear 


proof that the Chon Tu-hwan clique is directly participating in the execution of the 
verseas aggressive policy of the U.S. imperialists. 


The article stresses in conclusion: The more desperate the Chon Tu-hwan clique becomes 
in its attempt to get into the ran): .f the Third World countries, the fiercer the 
hatred it invites from them and the tu-ther it is isolated from and rejected by them. 


IONS ISSUE STATEMENT ON U.S. ‘PLUNDER’ OF ROK 


SK170922 Pwonevane Domestic Service in Kerean 2300 GMT 16 Jul 82 


Joint statement issued in Pyongyang on 16 July by the Central Committee of the General 
Federation of the Trade Unions of Korea and the Unions of Agricultural Working People of 
Korea -- read by announcer|] 

Text] Today, all the Korean people and the broad strata of the world’s people have 
raised their voices to demand the immediate withdrawal of the U.S. imperialist iggressive 
forces from South Korea. These thunderous voices, powerfuliy echoing in the contemporary 
era, have even more vigorously shook the work on the month of the joint anti-l.S. strugzie« 
from 25 June to 27 July. These voices are very righteous, reflecting the trend of the 
present era toward the achievement of peace, the peaceful reunification of Korea and toward 
making the world independent. They represent an indictment of and resistance to the U.S. 
imperialists’ crimes of illegally occupying South Korea for 37 vears and of violati-e the 
sovereignty of the South Korean peopl>. 


South ‘orea is a colony which has been placed under the thoroughgoing control of the |.S. 
imperialists not only politically and militarily, but also economically. After invading 
and plundering Korea for 100 years, the U.S. imperialists, while militarily occupying South 
Korea following World War II and maintaining a colonial rule, have established economic 
domination and plunder there. Because of the U.S. imperialists’ policy of economic control 
against South Korea and because of their maneuvers for plunder, the South Korean national 
economy has been devastated miserably, forcing the working people, inlcuding workers and 
peasants, to suffer financial hardship. 


Reflecting the surging resentment of the entire working class and the working people in 
our country, the Centrel Committees of the General Federation of the Trade Unions of Korea 
and the Unions of Agricultural Working People of Korea resolutely denounce the U.S. 
imperialist aggressors’ colonial economic policy and their crimes of plundering in South 
Korea, anc issue this statement. 


l. South Korea is the complete economic colony of the U.S. imperialists. The U.S. 
imperialists have outrageously dominated and plundered South Korea not only politically 
and militarily, but also economically. The great leader Comrade Kim Il-song has taught: 
The U.S. imperialists have occupied South Korea with arms and have made it their complete 
colony and military base. Although they have conducted propaganda claiming that South 
Korea is an independent country and have defined themselves as an aid giver, the U.S. 
aggressors in South Korea are nothing less than actual rulers who are seizing power. 


Since they emerged in the world, the U.S. imperialists have engaged in plunder, subversion 
and marauding. Since extending their tentacles of aggression to our country a century ago, 
the U.S. imperialists -- the scion of pirates who defiled mankind -- have committee 
barbarous acts of plunder everywhere they went. The incident of the warship Sherman and 
that of illegal mining at (Nayonkunyo) shows that, since imprinting their dirty steps in 
Korea as aggressors, the U.S. imperialists have been thieves crazy about gold. 


NORTH KOREA 
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The history of crimes committed by the U.S. imperialists, in collusion with the Japanese 
imperialists, to plunder large quantities of gold, silver and other treasures from our 
country, have already disclosed their piratic nature. Taking advantage of their military 
occupation of South Korea following World War [I, the U.S. imperialists embarked on the 
road of comprehensively fulfilling their wila, long-cherished desire for aggression and 
Plunder against Korea. After crawling into South Kore. wearing the mask of a liberator, 
the '.S. imperialists declared that they would install military rule, gripped the lifeline 
of the South Korean economy on the pretext of being enemy property and usurped large quan- 
tities of treasures which should have gone to the Korean people. The vast enemy property 
the U.S. imperialist aggressors usurped amounted to 91 percent of the total capital of 
stock companies in South Korea. According to the materials released by the U.S. State 
Department, the property they usurped amounted to over 80 percent of the total property 

of South Korea. Of the economic treasures thev usurped in South Korea, the U.S. imper- 
ialists turned special facilities of military usefulness into enterprises under their 
control, and sold the majority of the other propert. at cheap prices to traitors and 
capitalists under their control. Thus, rallving their stooges, thev laid an economic 
foundation for their colonial rule. 


The U.S. imperialists justified such a piratic act by signing an agreement on the transfer 
of finance and property between South Korea and the United States. After thus laving a 
foundation for an economic domination during the period of military government, the U.S. 
imperialists fabricated a puppet regime, signed the South Korea-l.S. economic aid agreement 
and embarked on the road of establishing a colonial domination system for their domination 
wer the South Korean economy on the pretext of giving aid. 


The U.S. imperialists’ aid is a cunning method of economic plunder -- a method of supplving 
medicine after giving the disease. This is a wicked device for achieving neocolonialist 
domination and control. On the pretext of aid, the U.S. imperialists obtained the right 

of domination and control over the South Korean economy, tied the South Korean people 

to the voke of new colonial exploitation and paved the way toward freely mobilizing and 
utilizing all material resources in South Korea to achieve their military aim. 


The U.S. imperialists’ crime of dominating and plundering the South Korean economy on 
the pretext of aid became more wicked after the Krean war through the signing of various 
agreements, such as the agreement of the South Korea-l.S. Joint Economic Committee on 
Economic Reconstruction and the Financial Stabilization Plan. 


Because of the U.S. imperialists’ policy of plunder, which was executed under the signboard 
of aid and reconstruction, the South Korean economy was miserably devastated; the people 
suffered financial hardship, and socio-economic chaos deepened. This deepened the crisis 
of the U.S imperialists’ colonial rule in South Korea. Facing a serious economic crisis 

at home, the U.S. imperialists were compelled to use a new method of offering loans and 
promoting direct investment by U.S.-Japan monopoly capitalists. 


Entering the 1960's, the U.S. imperialists sought to pursue their colonial interests 
through loans and direct investment. To achieve this end, the U.S. imperialists had 

the South Korean puppets tread the road of introducing foreign capital under a slogan 

of modernization and economic collusio.. between the Japanese reactionaries and the South 
Korean puppets. In return for their efforts in helping the Japanese monopoly capitalists 
infiltrate South Korea, the U.S. imperialists asked Japan to share military expenditures 
in South Korea. Thus, they tried to overcome their dollar crisis. This was a maneuver 

to place the South Korean economy under the overlapping domination and control of the U.S. 
and Japanese aggressors. 


With the settlement of the criminal South Korea-Japan talks, manipulated by the U.S. 
imperialists, the Japanese monopoly capitalists found a way to infiltrate South Korea 
without limit. As a result of the enlistment of vast aid by the U.S. imperialists, 
including loans of several billion dollars, various forms of U.S. and Japanese monopoly 
capital have infiltrated South Korea for over 20 years. 


IV. 20 Jul 8&2 D5 NORTH KOREA 


The inflitration of U.S. and Japanese monopoly capital into South Korez has been an 
important force in completely blocking the road toward the independent development of 
the national economy, reorganizing the economy to meet their aggressive and piratic aims 
and placing it under their control. Because of the mass infiltration into South Korea 
of U.S. and Japanese multinational capital, the South Korean economy has been converted 
into military holdings attached to the U.S. and Japanese aggressors and a colonial sub- 
contract economy which is designed for high-rate profit. South Korea's major production 
ctors, including industry, cannot function independently. In the sectors of funds, 
equipment, raw materials and market, they totally rely on foreign monopely capital and 
Verscas markets. Because of the move to encourage direct investment to usurp not only 
loans but also the right of management and ownership of plants and enterprises, ali 
economic sectors, including commerce, light industry and heavy industry related to the 
munitions industry, have fallen into the hands of the ..S. and Japanese imperialist 
capitalists. In particular, the Japanese monopoly capitalists have risen in the various 
sectors of the South Korean economy to a status equal to that of the U.S. monopoly 
capitalists. In some sectors, the former even has surpassed the latter. 


Today, the ..S. and Japanese multinational capitalists have become outrageous dominators 
and cruel usurpers of all sectors. Low wages -- less than one-seventh and one-tenth of 
that received by U.S. and Japanese workers in their countries -- high technical charges, 
high interest rates and privilege are the source of the limitless profits enjoved by the 
U.S. and Japanese multinational capitalists. According to an official document, the sum 
of protits extorted by the U.S. and Japanese multinational capitalists and other foreign 
monepoly capitalists in South Korea from 1930 to 1981 amounted to $7.2 billion. It is 
said that similar profits will reach $6 billion this vear. The high profit margins 
extorted by the U.S. monopoly capitalists through production, distribution and sale 
activities have annually amounted to a vast sum. The sum of the U.S. imperialists have 
usurped in South Korea since liberation amounts to over $120 billion, nearly 10 times 
the official l.S. aid to South Korea. Thus, South Korea has become a most typical example 
of the U.S. imperialist aggressors’ colonial domination and plunder. History «woes not 
record an instance in which national liberation and economic self-reliance have been 
achieved with the aid and cooperation of foreign imperialists. 


Is there any need to prove logically that the imperialists’ aid and cooperation are 
cancerous means to block national independence and self-reliance? 


Nevertheless, the Chon Tu-hwan ring today is borrowing money from the United States and 
Japan indiscriminately. The ring is also offering South Korea to foreign multinational 
firms to use as they please. This is an injudicious act of nation-selling and an 
intolerable criminal act of offering the South Korean economy to the foreign monopoly 
capitalists to swallow as a whole. 


In essence, the U.S. policy of enslaving South Korea's economy is a policy of militariza- 
tion. for the U.S. imperialists, who cannot live for even a moment without war and 
aggression, South Korea is regarded as an important military base and a “trategic area. 
In this regard, the U.S. imperialists have been accelerating the militarization of the 
economy by consistently subjugating economic problems of South Korea to military and 
strategic purposes. 


Such U.S. maneuvers have been clearly expressed in their aid policy. According to 
materials released by the Institute for the Study of International Affairs in Washington, 
86 percent of the total of U.S. aid to South Korea, including expenditures spent for the 
Korean war, has been military aid. Even economic aid to South Korea was ultimately linked 
to military purposes. 


The militarization of the South Korean economy being pursued by the U.S. imperialists is 
being further accelerated under the name of modernization. The great leader Comrade 

Kim Il-song has taught: Because of the militarization of economy pursued under the name 
of modernization, today some industrial sectors are (? being revived) for military supply 
in South Korea, communications, road, railway and harbor facilities are being expanded 
and military and economic potentialities are being further developed. 
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Through the militarization of the economy, the U.S. imperialists have turned Souvh Korea 
into a supply depwt of war materiel and are now trying to turn it into an area for direct 
military actions. With such a purpose, the U.S. imperialists are developing the key 
industrial sectors considered important strategically, subjugating io rilitary purposes 
even the light industrial sectors such as clothing and food processing. 


The puppet clique’s game of so-called economic development plans, superficially staged 
under the name of industrialization and a self-reliant economy, ate in fact aimed at 
strengthening military and economic potentials in South Korea in conformity with the 

U.S. imperialists’ war policy. The absolute majority of investment required in the plans, 
including 30 to 50 percent of investment earmarked to secure military mobility and 

to expand communications facilities, are for military purposes. In contrast, investment 
for national industries is almost ignored. 


, because of the U.S. imperialists’ vicious efforts, maneuvers related to strengthening 
the munitions industry have ceaselessly been cummitted in South Korea. According to a 
secret report for defense policy drafted by the puppet administration in February 1972 at 
the orders of the U.S. imperialists, South Korea was expected to secure a capacity of 
annually producing hundreds of million of dollars woth of munitions by the middle of 

1970's by freshly expanding the munitions industry. On this basis the U.S. imperialists 
and the puppet clique signed the South Korea-U.S. agreement on the development of weapons 
in October 1972 and have constructed a M-16 rifle manufacturing plant in South Korea by 
importing a whole set of equipment from the Colt Co. of the United States. 
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The South Korean puppets, while shouting self-defense, are playing the game of building 

or expanding their weapons plants in such strategic areas as Pusan, Chinhae, Pohang, Ulsan, 
Masan, Yochon, Changwon and Mokpo by borrowing a prodigious amount of money from foreign 
countries. 


Following the measure ordering the nonmilitary industry business firms to produce munitions 
zoods, the U.S. maneuvers to nurture a sunitions industry in South Korea are being 
accelerated under the name of preparing the economy for war footing. 


With this measure, not only plants specializing in production of munitions but also those 
that claim to be nonmilitary industrial plants are accelerating production of munitions. 
As a result of this, munitions plants specially producing some weapons such as rifles, 
ammunition and small-caliber guns, though trifling in scale and quality, have come into 
existence, ard some assembly of U.S.-made heavy equipment is being conducted. 


By inducing the Japanese monopoly munitions capitalists into South Korea on a large-scale, 
the U.S. imperialists have led the South Korean munitions industry to a grave level. The 
U.S. imperialists, who have long nurtured the munitions industry in South Korea as part 

of maneuvers to prepare for a new war, have induced the Japanese monopoly munitions 
capitalists into South Korea, regarding Japanese participation as an important step in 
achieving the military unity of the United States, Japan and South Korea. 


The infiltration of the Japanese monopoly munitions capitalists into South Korea is now 
leading the South Korean munitions industry to a further serious level. The Japanese 
monopely munitions firms, which in the past were notorious as arsenals of Asia and 
revived and reshuffled after World War II, are playing an important role in this 

invasion of South Korea by the Japanese militarists. With their large-scale inroads into 
South Korea, the Japanese munitions capitalists have established Japanese munitions bases 
in South Korea and are now turning South Korea into a base to which to export veapons. 


In accordance with the U.S. maneuvers to supply war materiel on the spot, new munitions 
industrial bases are being established and military spending is being unprecedentedly 
increased to expand the munitions plants already built. 
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Reflecting the U.S. aggressive demands, the South Kerean puppets spent 29.8 billion won 
for military purpose in 1965 alone, but in 1970, they spent 102 3 billion won, 402.8 biilion 
won in 1975, 2.1457 trillion won in 1980 and drastically increased military spending to 

7637 trillion won las* vear. The scale of military spending in 1981 alone is more than 
the annual fiscal budget of 1970 and 92 times more than the military spending in 1°65. 


\s is clear, because of the militarization of its economy pursued by the U.S. imperialists 
and the puppets, South Korea has been turned into a forward base which executes the U.S. 
+ 


imperialists” policy of military aggression, and an advancec »ase for supplving war 


materiel to the U.S. imperialists. 


3. The U.S. imperialists’ aggressive and plundering economic policy toward South Korea 
is producing grave social and economic consequences. The great leader Comrade Kim Il-song 
has taught: the South Korean economy under the U.S. imperialists’ occupation is in an 


ow” | 7 ‘ : 
mcontrollable situation. 


With a firm gri,. on the South Korean economy, the U.S. imperialists have made it a militant 
underling and completely destroved the South Korean national economy. Now national industry 
is completely bankrupted and agriculture is also extremely backward in South Korea. The 
indescribable state of the national economy has created great chaos in all sectors of the 
South Korean economy and is now driving the people's livelihood into the worst kind 


hardship. 


First of all, kev industries, including national industry, are in a big trouble c to 
constant production instability and economic recession. Owing to the U.S. imperia. 
plundering purpese, South Korein industry has been turned into an economy dependent on 
export, in the form of purely processed trade, standing on this emptiness without the 
foundation of raw materials. At the close of 1981, dependence on trade in all important 
sectors such as industry was 76.6 percent, and business firms invested in by foreign capital 
took over 70 percent of all exports. Some 50 to 80 percent of the key industrial sectors 
ire controlled by foreign multinational capital, including the United States. 


It is lamentable that the kev industrial sectors, including manufacturing, depend on the 
Urited States and Japan for 60 to 100 percent of their raw materials, fuels, equipment, 
technology and markets. In particular, all such sectors as electricity, oil refining, 
fertilizer, chemicals, railway and transportation are in an energy system which is wholly 
dependent on U.S. supplied oil. This heing the case, if the U.S. oil supply is cut off 


for even a dav, lamentably, business activity in South Korea comes to a standstill. 


In addition, as a result of the profit-seeking, greedy U.S. monopoly capitalists’ maneuvers 
‘or priority development, South Korean industry has been extremely crippled without ever 
enioving even a basic foundation for machine insdustry. 


It is bv no means an accident that a sneeze by U.S. monopoly business firms is sufficient 
to make South Korean industries catch cold. The status of the business firms established 
by foreign loans, which have been experiencing a crisis in management in recent years, 
proves this. South Korean business firms running on foreign loans are operating at only 
50 to 60 percent capacity due to the economic recession in the United States and the 
shortage of raw materials and fuel supply. They even face bankruptcy. 


In such circumstances where business firms under the control of foreign monoply capital 
and comprador capital have been experiencing a crisis in management, national industry 
managed by national capital has suffered from harsher financial difficulty. 
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Since they have faced difficulties in securing finances, resources and even in marketing 
their goods, small and medium South Korean buziness firms have reduced operations to 50 
percent and gone bankrupt. Last year, innumerable small and medium business firms went 
bankrupt due to financial difficulties, and business firms which reduced or suspended 
operations numbered about 9,260. 


The subjugation and bankruptcy of the South Korean economy by U.S. monopoly capital not 
only impedes the independent development of industry but has a grave influence on agri- 
culture. The forcible sale of surplus agricultural products, accounting for 40 percent 
of the total amount of the U.S. imperialists’ aid to South Korea, is a main cause of the 
total failure of agricultural production, along with the requisition of land for military 
purposes. 


Today, South Korean agriculture is in a chronic crisis in which it is incapable of meeting 
the minimum demands of the people for food, to say nothing of the demand for industrial 
raw materials. The land of South Korea, a granary in the past, has been converted into 

a land of famine in which the people cannot help importing huge amounts of grain from 
foreign countries. Even according to data released by the puppets, the grain output of 
South Korea last year was 6 million tons, as against 8.14 million tons of imports. 


The bankruptcy in industry and agriculture has caused a major crisis in production. The 
GNP of South Korea in 1980 decreased by 5.7 percent over 1979. Last year's GNP was less 
than that of 1979. The economic recession and production crisis, which have deepened 
since the end of 1979, have lasted for 4 years and become more serious with each passing 
year. 


The economic crisis and bankruptcy finds clear expression in the rapid increase in foreign 
debts and in the urgent problem of repaying the principal and interest of foreign loans 
which the puppets have so far dragged in. Due to the indiscreet introduction of foreign 
capital by the U.S. imperialists and the puppet clique, the foreign debts of South Korea 
reached $35 billion at the end of 1981 and the principal and interest for 1980-82 period 
alone amount to $10.8 billion. 


Because of a decline in foreign exchange earnings, the amount of foreign capital which 
South Korea introduces is increasing with each passing day. Over the past 2 or 3 years, 
the amount of foreign capital which South Korea has introduced annually has reached 

$7-8 billion, 80 percent of which has spent to repay principal and interest. Today, 

a vicious circle -- incurring new debts to pay ola debts -- is arising in South Korea. 
This is linked mainly to the decline of exports. A bottleneck in management caused by 
the economic recession in world capitalist markets, difficulties in obtaining fuel and 
resources and backwardness of equipment and technology, mean that South Korean exports 
are facing great difficulties. In a recent period, the yearly average increase in 
exports dropped below 50 percent, as compared to previous periods. Meanwhile, the excess 
of imports has brought about a huge trade deficit. In recent years, the trade deficit 
of the puppet clique has reached $4-5 billion every year. 


The worsening economic crisis has imposed immeasurable misery and suffering on the people. 
The militarization of the economy by the U.S. imperialists and Japanese aggressors and 

the deepening economic dependence upon foreign monopoly capital have driven the South 
Korean people's lives into a bottomless pit of despair. 


The per capita national income of South Korea still remains low in the world. Because 

of the unequal distribution of income, the gap betweenthe rich and the poor has continuously 
widened. Even according to data released by the puppet clique, landlords, comprador 
capitalists and reactionary burea crats,whoaccount for less than 0.3 percent of the total 
population, possess as much as 60 percent of the total national income. 
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In particular, comprador capitalists colluding with the U.S. and Japanese monopoly capital 
monopolize 43 percent of the total income. On the other hand, the laboring masses, including 
workers and peasants, whose account for over 70 percent of the total population, receive only 
15 percent of the total income. 


Because of the U.S. imperialists’ policy of colonial plunder, the South Korean workers are 

in a very difficult position. The South Korean workers are the major targets of plunder by 
foreign monopolist and intermediary capitalists. They suffer 16-17 hours of hard labor d.ily. 
They receive the lowest wage in the world which amounts to from one-third to one-fourth of 
minimum living expenses. Along with this, the workers’ real wages have decreased daily 
because of the highest inflation rate in the world. Because of inflation last year, their 
real wages decreased by 10.1 percent. 


The living status of the peasants is also miserable. The level of peasants' income is far 
below that earned by city dwellers. Because of the forced sale of surplus agricultural 
products and because of the policy of a low rice purchases price, the majority of peasants 
annually suffer from deficit farming and increased loans. Unable to withstand an extremely 
miserable life, peasants are leaving their villages for cities in search of survival. In 
recent years, the number of peasants leaving their villages averaged 500,000 to 600,000 
annually. Sometimes, the number reached 800,000. Indeed, the living standard of the people 
has reached its worst stage ir South Korea. Over 7 million unemployed and underunemployed 
people, 300,000 prostitutes, over 3 million children who have failed to attend school, 
hundreds and thousands of suicide incidents caused by financial difficulties and the publicly 
recognized sale of men and women -- this is the situation in today's South Korea occupied by 
the U.S. imperialists. 


Let us see what has occurred in South Korea, when the majority of the people, including 
workers and veasants, are on the verge of death because of financial difficulties. After 
usurping power, patronized by the U.S. imperialists with bayonets, the Chon Tu-hwan clan has 
engaged in embezzling money from the national treasury and in levying a blood tax on the 
people. The largest monetary scandal in the world, which put into chaos the South Korean 
monetary sector and the economy, is the product of a serious economic crisis. This is an 
intolerable antipopular crime committed by puppet Chon Tu-hwan, patronized by his U.S. master. 


Because of the U.S. imperialists’ execution of their colonial economic policy, the South 
Korean economy has daily traversed the road of subjugation and disaster, and the people are 
suffering from a very difficult life. All facts clearly show that the U.S. imperialists’ 
occupation of South Korea and their colonial economic policy are violating the desire of 
the South Korean people for independence and self-reliance and are imposing all forms of 
misfortune and pain on them. 


To achieve national sovereignty and the self-reliant development of the economy in South 
Korea, we should end the U.S. imperialists' military occupation of it, eliminate their 
colonial rule and achieve the country's independent and peaceful reunification. As long as 
the U.S. imperialists' policy of colonial subjugation continues in South Korea, we cannot 
correct the disaster as state of the South Korean economy. Nor can we save the people from 
their miserably difficult life. The South Korean people should rise more resolutely in the 
sacred nation-saving anti-U.S. struggle to banish the American imperialist aggressors -- an 
archenemy -- who have violated their sovereignty and exacted their blood, and to achieve the 
country’s independent reunification. 


The U.S. imperialist aggressors should abandon their foolish, absurd desire for continuously 
holding on to South Korea as their colony, challenging the powerful trend of the era of 
independence, and immediately withdraw from South Korea. 
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We will always positively support and encourage the righteous nation-saving anti-U.S. 
struggle of the South Korean people of all walks of life, including workers and peasants, 
to achieve indeperdence, self-reliance, democracy and the fatherland's reunification. The 
righteous cause of the South Korean workers, peasants and people resolutely dashing to the 
plaza of struggle for independence, democracy and reunification, holding aloft the banner 
of anti-U.S. and independence, will surely be victorious. 


VRPR DIALOGUE ON NATURE OF U.S. FOOD STRATEGY 


SK191246 (Clande:tine) Voice of the Revolutionary Party for Reunification in Korean to South 
Korea 1000 GMT 17 July 82 


|Dialogue: "U.S. Food Strategy Is a Plan To Dominate the World" -- from "Today's Feature" 
program] 
[Text] [first speaker] I read an article in a U.S. textbook of commerce which says real 


business is selling freezers to the Eskimos. This clearly and frankly reveals the true nature 
of U.S. commerce. 


{Second speaker] That's right. Selling goods to people who do not actually need them is 
precisely the true secret of U.S. commerce. 


[First Speaker] This can be applied to the U.S. food strategy, too. In fact, the U.S. food 
strategy is a swindling and forcible strategy just like selling freezers to the Eskimos. 


(Second speaker] Digging out the history of the U.S. food strategy, we can see that the 
United States has tried to subjugate and dominate other countries politically and economi- 
cally through its surplus agricultural products under the name of aid. In other words, the 
history of the U.S. food strategy is a history of aggression and plunder. 


As everyone knows, after World War II, the capitalist countries were reorganized into a 

system which the United States could dominate economically and politically. In other words, 
the agricultural structure and the supply system of agricultural products in the Western 
countries were reorganized in such a way as to subjugate these countries under U.S. surplus 
agricultural products. Thus, the United States has subjugated not only the advanced industrial 
countries, including Japan, but also agricultural, colonial and backward countries, including 
South Korea, to its surplus agricultural products. 


[First speaker] In examining the aggressive nature of the U.S. food strategy, we should look 
at its historic background and course. U.S. food strategy proceeds from the promulgation of 
so-called U.S. Public Law 480 in July 1954, which is the law on promoting agricultural trade 
and assistance. This law was intended to expand the markets to dispose of surplus agricultural 
products and to strengthen the political domination of the United States through surplus 
agricultural products. 


(Second speaker] You are right. However, when we talk about the historic background of 
U.S. food strategy, we should trace its origins back before that. U.S. agriculture faced 
an unprecedented crisis in 1929, when the world was placed in a financial panic. This 
agricultural crisis of the United States continued through the 1930's. ‘t recovered from 
this crisis for the first time during World War II. During this period, agricultural 
countries in Asia and Europe suffered from a sharp decrease in agricultural production 
because of the war. 


Taking advantage of this situation, the United States was able to secure the position as a 
world supplier of food, along with its role as a country supplying veapons to the world. 
Meanwhile, the United States thought that after World War Il, when agricultural 
countries in Asia and Europe recovered from their agricultural crisis and their agricultural 
production returned to normal, it would face again an agricultural crisis as it faced in the 
1930's. Therefore, the United States tried in advance to prevent the occurrence of such a 
situation. 
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This became one of the major goals of U.S. foreign, policy after the Second World War. 


[First speaker] In other words, you mean that the basic mission of U.S. food strategy has 
to prevent the agriculture of other countries, devastated by the world war, from recovering. 


[Second speaker] That's right. Thus, the United States, which mainly produces wheat, not 
only monopolized the sale of wheat in countries where bread is the staple food -- in a bid 
to monopolize the wheat marnsts of the world -- but also tried to monopolize the sale of 
wheat in countries where rice is the staple food. 


U.S. Public Law 480, which is the law on promoting the agricultural trade and assistance, 
was the very law seeking this purpose. 


[First speakec] U.S. Public Law 480 stipulates that the food aid is grant-type and that 

the recipient countries can sell the U.S. grain received in the country with their domestic 
currency but the funds acquired from the sale should be used as counterpart funds. Because 
U.S. food aid is grant-type, the United States at one time was able to be in the good graces 
of recipient countries. It has, however, forced the sacrifice of farmers and agriculture in 
the recipient countries by binding them to U.S. surplus agricultural products. Thus, the 
United States has been able to dominate the recipient countries politically and economically. 
Don't you agree? 


‘Second speaker] Yes. The trick of the so-called U.S. grant-type food aid lies precisely 
in this. As we know, after World War II many countries suffered financial difficulties. 
Those countries which received U.S. food aid were able to use as counterpart funds the 
revenue acquired from selling the grain. For this reason, U.S. food aid was appealing to 
the governments and capitalists of many countries which were suffering financial difficulties. 
As a result, many capitalist countries and newly emerging countries renounced their policy 
of food self-supply and tried to actively receive U.S. surplus agricultural products, 
victimizing their farmers. 


[First speaker] Thanks to so-called U.S. Public Law 480, the U.S. food strategy could be 
smoothly implemented by the policies of the recipient countries, without the direct parti- 
cipation of the United States. Through the so-called food aid, the U.S. imperialists not 
only have courted recipient countries and amassed fortunes, but also have subjugated and 
dominated these countries politically and economically. This fact alone proves that U.S. 
aid is nothing but a trick of subjugation and that the U.S. imperialists are the most 
shameless plunderers and aggressors. 


[Second speaker] Yes, you are right. Having completely dominated the grain markets of 

the world and having throughly subjugated the economic structures of the recipient countries 
to U.S. surplus agricultural products, the U.S. imperialists rapidly changed the grant-type 
aid into a credit-type aid. At the same time, as the food crisis became more serious in 
many countries, the U.S. imperialists have started perpetrating internal intervention in 
these countries by declaring food as a weapon. 


[First speaker] One example of the U.S. imperialists using food as a means o* the inter- 
vention in the domestic affairs of foreign countries was their banning food supplies to the 
Allende regime of Chile in a bid to create social confusion and to instigate the pro-U.S. 
fascist elements of Chile to trigger the military coup. 


[Second speaker] Yes, that's right. As you know, when the progressive Allende regime was 
established in Chile and advanced along the road of anti-imperialism and independence, the 
United States mobilized agents of the U.S. CIA for subversive activities there. At the 
same time, it suspended exports of grain to this country. 
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As a result, Chile suffered from high grain prices, inflation and social chaos. Taking 
advantage of this opportunity, the Chilean fascist elements triggered a bloody military 
coup, overthrowing the Allende regime under the manipulation of the U.S. imperialists. 


All these facts eloquently show that U.S. food strategy is a strategy of external 
aggression of the U.S. ruling circles to achieve thefr ambition for world domination. 


[First speaker] Yes, you are correct. We should be aware that U.S. food strategy is a 
. strategy for aggression and plunder by the U.S. imperialists in order to subjugate and 


dominate other countries. 


NODONG SINMUN SCORES U.S. STRATEGIC POLICY 


SK190849 Pyongyang KCNA in English 0819 GMT 19 Jul 82 


[Text] The "multiple retaliation strategy" brought forward by U.S. imperialism is, in 
essence, an extremely adventurous new world war strategy designed to realize its wild 
ambition for world supremacy by igniting a war of aggression at one and the same time 
through the extensive reinforcement of the aggression forces in many places of the world 
including major zones of resources and military strategical vantages. So says NODONG 
SINMUN July 18 in an article titled “Adventurous Multiple Retaliation Strategy." 


This strategy as a new world war strategy of the U.S. imperialists finds graphic expression 
in that they regard the Far East, Middle East, Europe, Central America and Caribbean 
region as important targets for the execution of this strategy, it says. 


Noting that the U.S. imperialists are getting frantic to carry into effect this aggressive 
strategy, the paper continues: The U.S. imperialists are massing quantities o: sophisticated 
destructive weapons and combat equipment including nuclear weapons in the Far East, 

Middle East, Europe and other areas, important targets of their new war strategy. And 

they have turned their aggressive military bases situated in such strategically important 
areas as South Korea, Okinawa and the Diego Garcia Island into nuclear ones and are 
hastening the activation of the Indian fleet. 


They are actively drawing their allies and vassal states into the execution of the 

“multiple retaliation strategy." The “multiple retaliation strategy" was originally worked 
out by the U.S. imperialists to make the best of the potentials of their allies and vassal 
states because they could not realize their ambition for world supremacy with their strength 
on the wane in recent years alone. 


Thence, the U.S. imperialists are working hard to strengthen their military tie-up with 
their allies and followers and form new military blocs in many parts of the world. They 
plan to rig up a “West Pacific treaty organization" in the Asian-Pacific region like NATO. 
They are also making haste to knock into shape the "triangular military alliance" embracing 
Japan and the South Korean puppet clique in the Far East and a new military block in Central 
America with the military fascist cliques in El Salvador, Guatemala and other countries 

as its axis. 


Along with this, they are strengthening a war posture, holding full-scale joint operational 
exercises in their allied and vassal countries. Facts show that the U.S. imperialists’ 
new world war provocation manoeuvres to keep and extend their sphere of domination have 
become very reckless. 
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VRPR: KIM CHONG-IL ON LOYALTY TO SUCCESSOR 


SK160458 (Clandestine) Voice of the Revolutionary Party for Reunification in Korean to 
South Korea 0300 GMT 15 Jul 82 


[Unattributed commentary: "Genuine Faithfulness to the Leader," from the "Ray of 
Guidance" program] 


[Text] Here we will quote the dear leader Comrade Kim Chong-il: Faithfulness to the 
lead<r should be invariably inherited in upholding a successor who will continue to 
complece the leader's cause generation after generation. Faithfulness which is 
inherited generation after generation is genuine faithfulness. 


As clarified by the dear leader Comrade Kim Chong-il, genuine faithfulness to the leader 
is one which is inherited generation after generation. In other words, just like being 
loyal tothe leader who pioneered the revolutionary cause of the working people, faith- 
fulness of upholding and following the successor to the leader's revolutionary cause can 
be said to be genuine faithfulness to the leader because only faithfulness which is 
inherited generation after generation makes it possible to uphold and follow the leader 

in the most lofty position. Genuine faithfulness tc the leader is faithfulness of uphold- 
ing and following the leader with a pure and clean mind. 


Faithfulness which is inherited generation after generation is faithfulness to the 
successor of the leader, the brilliant paragon of faithfulness to the leader. Therefore, 
it makes it possible to uphold and follow the leader in the most lofty position. 


Tne successor to the leader is a leader of the revolution who takes it as his utmost 
mission to uphold the leader with loyalty and who teaches and leads the people to [words 
indistinct]. When the popular masses uphold such a successor and render loyalty to him, 
faithfulness to the leader can be displayed most highly and can be invariable developed 
in the course of carrying out the revolutionary cause of the working class. The reason 
why only faithfulness which is inherited genercetion after generation is genuine faith- 
fulness is also that it makes it possible to invariably safeguard and complete the 
revolutionary cause pioneered by the leader even after the generation of the revolution 
is changed. 


To carry out successfully the working class's revolutionary cause which was pioneered by 
the leader, we should be infinitely loyal to the successor who embodies the leader's 
ideology and firmly safeguard his revolutionary cause. The successor to the ieader is 
not only an outstanding ideologist and theorist who has completely mastered the leader's 
revolutionary ideology but is also a genuine leader of the masses who has inherited the 
method of leadership and art of leadership of the leader and his lofty virtue. 


When our popular masses render loyalty to the successor to the leader and think and act 
in accordance with his teachings, the ideology and leadership of the leader, too, can be 
brilliantly embodied and the revolutionary tradition and struggle achievements of the 
leader can be excellently inherited and developed. Being loyal to the successor in 
inheriting and developing the leader's revolutionary cause means precisely to be faithful 
to the revolutionary cause of the leader. Faithfulness which is inherited generation 
after generation is genuine faithfulness of upholding and following the leader and of 
invariably safeguarding and completing the revolutionary cause pioneered by the leader. 


Therefore, what shoulda we do to be loyal to the revolutionary cause of the leader 
generation after generation? We should always uphold the prestige of the successor to the 
leader and should be loyal to him invariable with the firm and correct belief that 
upholding and following the successor to the leader is precisely the road of loyalty 

to the leader. 
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The prestige of the leader and the successor are closely linked. The successor directly 
assists the leader and embodies the leader's ideology and leadership in all fields of 

the revolution and construction. The leader's leadership in leading the revolution and 
construction to victory is carried out in practice through the successor. In other words, 
all activities of the successor and the leader's theory are closely linked. Thus, the 
prestige of the leader and the prestige of the successor putting into practice the leader's 
prestige and leadership are closely linked. 


The prestige of the successor to the leader is precisely the prestige of the leader. 
Making the prestige of the successor absolute constitutes precisely making the prestige 

of the leader absolute. Important in making the prestige of the successor absolute is the 
popular masses devoting all things to resolutely safeguarding and defending with their 
lives the leader and the successor politically and ideologically and to enhance the 
prestige and [word indistinct] of the leader and the successor at any time and place, 

with firm faith of knowing no one except the leader and the successor. At the same time 
they should faithfully live and struggle on a single road of loyalty, while entrusting 
their destinies to the leader and the successor. Important in invariably cherishing 
genuine faithfulness, faithfulness which is inherited generation after generation, is 
also to [word indistinct] the intention and policy of the successor and to unconditionally 
and thoroughly carry out them. 


The intention and policy of the successor are precisely those of the leader. Elucidated 
in the intention and policy »f the successor are the struggle tasks to develop the revo- 
lution and construction in conformity with the plan of the leader and to lead them to 
victory, and the methods of their solution. The intention and policy of the successor 
also include his far-sighted plan and struggle methods to complete the leader's revolu- 
tionary cause. 


Only when we unconditionally accept the intention and policy of the successor and thoroughly 
implement them can the revolution and construction be developed in conformity with the 
intention of the leader and the revolutionary cause pioneered by the leader he completed. 


To unconditionally and thoroughly implement the intention and policy of the successor, 

our popular masses should take the intention and policy of the successor as their firm 
faith and should thoroughly establish among themselves the revolutionary habit of uncon- 
ditionally and absolutely implementing the intention and policy of the successor. Important 
in invariably cherishing genuine faithfulness to the leader, faithfulness which is inherited 
generation after generation, is to firmly defend and deepen the cohesion of ideological 
will of the party and its revolutionary unity on the basis of the faithfulness to the 
leader and the successor. 


The cohesion and unity of the party is the source of the might of the party and is the 
decisive guarantee for strengthening and developing the party into the party of the 
leader esternally. If the cohesion and unity of the party fails to be achieved, the 
revolutionary cause pioneered by the leader cammot be achieved. Only when the cohesion 
and unity of the party is achieved on the basis of faithfulness to the leader and the 
successor can [words indistinct] be invariably maintained and strengthened. 


20 Jul 82 SOUTH KOREA E 1 


ROK RED CROSS MESSAGE ASKS FATE OF FISHERMEN 


SK200107 Seoul THE KOREA TIMES in English 20 Jul 82 p 8 


[Text] Kim Yong-sik, president of the Korean National Red Cross [KNRC], appealed to 
International Committee of the Red Cross [ICRC] President Alexander Hay yesterday to 
use his good offices to ascertain the safety of 35 Korean fishermen who were abducted 
by a North Korean naval craft last July 1%. 


In a telegram, Kim informed him that a 114.5 ton Korean fishing boat, the Masanho No. 5, 
with 35 fishermen on board had been abducted by the North Korean vessel while it was 
engaged in fishing on the high seas some 170 miles northeast of Ullung-do Island in 

the East Sea at around 12:05 p.m. on July 13. 


Kim had sent a message to North Korean Red Cross Chairman Son Song-pil through radio 
broadcast last July 16, inwhichhesaid: "It can only be a great shock t> all the people 
of this country that a civilian fishing boat and its crew should suffer such inhumanity 
as to be abducted while engaged in peaceful fishing on the high seas." The KNRC president 
included the contents of his message to his North Korean counterpart in the cable to the 
ICRC head. 


KIM IL-SONG BEIJING VISIT MOTIVE ANALYZED 


SK200402 Seoul THE KOREA HERALD in English 20 Jul 82 p 1 


[Text] Tokyo (YONHAP) -- If North Korea's chieftain Kim Il-sonsg wver visits Beijing, it 
would be designed to seek China's acknowledgement of the North Xorean leadership succes- 
sion, the daily NIHON KEIZAI SHIMBUN here reported Monday. 


In a question-and-answer article, the daily said that the North Korean chieftain would 
like to visit Beijing because if he succeeds in persuading Chinese leaders to endorse 

the leadership succession, he could sway North Korean organizations and foreign countries, 
which have little fondness for Kim's son, Kim Chong-il, to approve the heir apparent. 


Stressing that should China accept Kim's visit, it would be because of China's strategy 
toward the Soviet Union, the daily said Beijing is apprehensive of the possibility that, 
if Pyongyang becomes friendly with Moscow, Beijing would be placed at a great disadvantage. 


If the visit is materialized, Kim will call upon Chinese leaders to provide economic and 
other petroleum-related aid, it said. ‘North Korea is now facing political instability 
and economic difficulties because a bad crop is anticipated besides a recession in 
industry last year. the daily said. 


CONTROL DATA INFORMS SEOUL OF CLOSURE DECISION 


SK200240 Seoul Domestic Service in Korean 0200 GMT 20 Jul 82 


[Text] The Korean affiliate of Control Data, which has been embroiled in controversy 
because of a labor dispute, officially informed our government of its decision to close. 


Mr. Brown, vice president of the International Department of Control Data in the United 
States, who is visiting Seoul, met (Han Chong-ik), labor-management specialist at the 
Ministry of Labor Affairs, this morning to inform him of the decision. At the meeting 
followup measures for the scheduled closure were reportedly discussed. 


It has been learned that the Ministry of Labor Affairs, in line with the notification 
given by Control Data, has discussed with Vice President Brown the procedures for closure, 
payment of severance pay and dismissal pay and the issue of finding other jobs for the 
employees to be dismissed. 
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INDIRECT NORTH KOREAN, TAIWAN TRADE INCREASING 


SK192155 Seoul TONG-A ILBO in Korean 19 Jul 82 p 2 
[Article by TONG-A ILBO Hong Kong correspondent Pak Sun-chae}] 


[Text] Taiwan's indirect trade with North Korea through Hong Kong increased rapidly in 

the first quarter of this year. According to statistics compiled by the Hong Kong Government, 
Taiwan's exports to North Korea increased from $3 million in the first quarter last vear to 
$10 million in this year's first quarter. The major export items were synthetic fiber 
products. 


Taiwan began exports to North Korea in 1977 and has exported some $10 million worth of 
commodities every year. Taiwan's exports to Communist China declined by 30 percent ir the 
first quarter since Communist China adopted measures to regulate indirect trade through 
Hong Kong. As a measure to resolve this, Taiwan decided to actively promote indirect 
trade through a third country. Concerned Hong Kong Government officials noted on 19 July 
that the increase in Taiwan's trade with North Korea resulted from measures to expand 

new overseas markets and is a matter of interest. It also indicates an attempt by 

Taiwan to approach the Soviet Union. 


ROK EXPORTS FORECAST SLUGGISH FOR SECOND HALF 


SK200155 Seoul YONHAP in English 0151 GMT 20 Jul 82 


[Text] Seoul, July 20 (YONHAP) -- South Korea's commodity exports this year are expected 

to reach 23 billion U.S. dollars, five to eight percent lower than the originally projected 
24.5 billion dollars, the Commerce-Industry Ministry said Tuesday. The ministry estimated 
that this year's exports of textiles, machines, electronics, steel and petrochemical 
products, which usually account for more than 70 percent of the country's total annual 
exports, would amount to 17.1 billion dollars, down 6.1 percent from the original projection 
of 18.2 billion dollars. 


Exports of these products in the first hald of the year totaled 7.5 billion dollars, up 
17.1 percent from the level of the same period last year. 


According to the ministry's estimate, exports of textile products in the second half of 

the year would amount to 3.5 billion dollars, bringing the year's total to 6.5 billion 
dollars, down 8.5 percent from the original projection of 7.1 billion dollars; those of 
machinery in the second half of 1982 would reach 1.8 billion dollars, bringing the year's 
total to 3.2 billion dollars, up 38 percent from the level of last year but still down 

3.2 percent from the original projection; and those of electric and electronic products 
would total 1.6 billion dollars in the second six months of the year, bringing 1982's total 
to 2.8 billion dollars, down 12.4 percent from the original projects. 


The report predicted that ships would be Korea's only commodity whose exports will 
exceed this year's target, reaching 2.1 billion dollars by the end of the year, up 3. :! 
percent from the original estimate. 


A ministry official said that the major cause of the sluggish export performance is delayed 
recovery of the worldwide economy and the country's declining export competitiveness, 
stemming from the continued appreciation of the U.S. dollar and the poor position of the 
Korean won against the Japanese yen and major currencies in Europe. 
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AUSTRIAN FOREIGN MINISTER VISITS RANGOON 


BK191409 Rangoon Domestic Service in Burmese 1330 GMT 19 Jul 82 


[Text] At the invitation of U Chit Hlaing, minister for foreign affairs of the 
Socialist Republic cf the Unior of Burma, Dr Willibald Pahr, foreign minister of the 
Republic of Austria, and his delegation flew in to Rangoon airport this afternoon. 
The Austrian foreign minister and his delegation were received at the airport by 
Foreign Minister U Chit Hlaing, Deputy Minister U Tin Ohn and responsible officials. 


Accompanying the Austrian foreign minister were Austrian Ambassador to Burma Dr Rudolf 
Bogner; a six-member delegation, including Director General for Economic Affairs of the 
Foreign Ministry Dr (Gerhard Reise) and Director General for Political Affairs 

Dr (Friedrich Bauer); a four-member ecoromic delegation; and six journalists. 


U CHIT HLAING RETURNS FROM DPRK, PRC VISITS 


BK181457 Rangoon Domestic Service in Burmese 1330 GMT 18 Jul 82 


[Text] Foreign Minister U Chit Hlaing and the delegation he led on good will visits 
to the People's Republic of China and the Democratic People’s Republic of Korea, flew 
back to Rangoon airport by a Burma Airways Corporation aircraft at 1900 today. 


Minister U Chit Hlaing and his delegation were welcomed at the airport by Prime Minister 
U Maung Maung Kha; Minister for Cooperatives U Sein Tun; Construction Minister U Hla Tun; 
Trade Minister U Khin Maung Gyi; Minister for Home and Religious Affairs U Bo Ni; Deputy 
Foreign Minister U Tin Ohn; and responsible officials, including the dean of the diplo- 
matic corps in Burma and British Ambassador C.L. Booth; Thai Ambassador Phirat Itsarasena; 
PRC Charge d'Affaires Ad Interim Chen Mo and DPRK Charge d'Affaires Ad Interim (Ho 
Chang-Chun). 


VOPB REPORTS COMBAT NEWS FROM EASTERN KENG TUNG 


BK181405 (Clandestine) Voice of the People of Burma in Burmese to Burma 1200 GMT 18 Jul 82 


[Text] Guerrilla warfare in Eastern Keng Tung: On 15, 20, 21, 24 and 25 May, guerrilla 
and mine attacks by small units of the People's Army at (?Wan Ho-hkawn), (Maw Taw Hkam), 
(Pawta), (?Wan Lawngmun), Mong Yawng and Wan Kawng killed 8 enemy soldiers and wounded 
12 others. On 1 June, an attack was made on the defense militia of the military govern- 
ment from Mong Yu. The attack resulted in the death of five defense militiamen. 


On 5 June, an attack by small units of the People's Army at Wan Mong and (Wan Ta-chit) 
resulted in one enemy soldier being killed and three others wounded. Also on 6 June, 
a clash broke out with the enemy at Wan Wan pagoda hill in Keng Tung field in which 
three enemy soldiers were killed. On G-2, two G-4's and some ammunition were captured 
from the enemy. On the same day, mines p!«nted by the people on Wan Te pagoda hill 
killed two enemy soldiers. 


On 13 June, a unit of the military government's mercenary army which came to clear the 
pagoda hill was hit by mines planted by the people. One enemy soidier was killed. 
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SON SANN INTERVIEWED ON SRV "BRUTALITY*, COALITION 


BK2004530 Hong Kong AFP in English 0303 GMT 20 Jul 82 
By lim Wolf | 


ext, Bangkok, July ?0 (AFP) -- Cambodian nationalist leader Son Sann has recounted 
horror stories of alleged Vietnamese brutality in his homeland, including wanton murder 
ind rape of pre-teenage girls. The prime minister of the new anti-Vietnamese coalition 

vernment said in a 90-minute interview Monday that villagers were suffering “very, 
very much fram the Vietnamese now." 


He relayed an account of 500 peasants who claimed they had fled a kind of Vietnamese- 
rganized pogrom in the northwestern province of Battambang early last month. "They 

said they could not live any more in the villages -- 50 kms (30 miles) from the Thai 
rder -- because of Vietnamese persecution. 


“Thev said that first, thev (the Vietnamese) surround the villages and at night they 
would pick up the men from the houses, take them out to the rice fields and shoot them. 
Then, during the daytime, when the ladies set out to the fields, they were chased and 
raped, and their tools were confiscated. Then they said that there was no more rice and 
the rape was extended to little girls of 10 years old. 


So that was the last straw, and they all ran away." An aide to the prime minister 
1amed six villages where the atrocities were said to have been carried out, and Mr Son 
Sann appealed for investigations by human-rights groups, including Amnesty International 
and the International Red Cross. 


he account could not be independently confirmed, and was at variance with most 
travellers’ tales of a generally well-behaved Vietnamese expeditionary corps. 


But 70-year-old Mr Son Sann, who enjoys more credibility than perhaps any other major 
figure in the conflict, suggested it was indicative of a wider assault on the popula- 
tion. “Perhaps they have received instructions before to be careful, not to do that. 
But now the real nature of the colonialist Vietnamese (is becoming clear)", he said. 


He said the refugees" account, delivered by a sobbing spokesman, had jolted him out of 

a long-standing reluctance to bring his Khmer People's National Liberation Front (KPNLF) 
into the now month-old coalition. "From this day, I was determined to have the 
coalition government to try to put an end to their suffering," he said. 


The grouping links the KPNLF and a front led by former head of state Prince Norodom 
Sihanouk with the ousted Khmer Rouge, driven from Phnom Penh by Vietnamese forces on 
jan. 7, 1979. Ultra-revolutionaries, the Khmer Rouge themselves are widely feared by 
the Cambodian people for their brutal policies which may have caused one million deaths 
after they took power in April, 1975. 


“r Son Sann stressed his determination to make the new alliance work and called on 
friendly countries to offer it political, moral and, eventually, material support to 
help restore Cambodian neutrality. The prime minister said he hoped countries such as 
Britain and Australia, which had de-recognized the deposed Khmer Rouge government called 
Democratic Kampuchea, would restore relations with the broader coalition. 


Acknowledging skepticism from some quarters about whether it would actually function as 
, government, he stressed he would never be “anyone's marionette." He said he would 
soon pay an official visit to the Philippines as prime minister before visiting France 
and other European countries, as well as the United States, Canada and perhaps some 
Latin American countries. 
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In addition to attending the new session of the U.N. General Assembly, Mr Son Sann said 
he would Like to join Prince Sihanouk at the non-aligned summit in Baghdad Sept. 6-10 


if an invitation is made. 


Like Sihanouk, the prime minister said he would seek aid for the entire coalition, not 
tor his group alone, but noted that many countries had indicated an interest in building 
the nationalists, which was their right. 


The prime minister ruled out the possibility of striking any kind of private deal with the 
Heng Samrin government in Phnom Penh, saying the coalition would have to be consulted 


He said he would not agree to negotiations with Vietnam unless thev were based on the U.N. 
resolutions calling for total withdrawal of foreign forces. 


Mr Son Sann appeared to have genuinely buried the hatchet with Prince Sihanouk, with whom 
his relations have often been strained. He said a merger of their forces would take 


place eventually because “it's in the stream of history. 


BK191607 Phnom Penh SPK in French 0456 GMT 19 Jul 82 


[Text] Phnom Penh, 19 Jul (SPK) -- Over the past few days, from the western to the eastern 
border of Kampuchea, along national Routes 5 and 6 the Kampuchean people from all walks of 
life bid an emotional farewell to Vietnamese combatants who left the country within the 
framework of a partial withdrawal in conformity with the communique of the biannual con- 
ference of the foreign ministers of Kampuchea, Vietnam and Laos. 


Several tens of thousands of persons of all ages, braving rain and shine, gathered along 
the routes that the Vietnamese units would take en route home after they had taken leave 

of the authorities and people of the border province of Siem Reap-Oddar Meanchey. Hundreds 
of triumphal arches were set up along the route of these valorous combatants who selflessly 
accomplished their internationalist mission in Kampuchea at the request of our people. 

The deputy secretary of the Battambang provincial party committee expressed to the 
representatives of the Vietnamese units our people's pride at being able to ensure for 
themselves the defense and security of the country thanks to the assistance of Vietnam, 

and stressed that the population of Battambang is ready to crush any attempt to return 

made by traitors Pol Pot, Khieu Samphan, Sihanouk and Son Sann -- lackeys of the Chinese 
expansionists, U.S. imperialists and other international reactionaries. 


From Siem Reap to the Chup rubber plantations in Kompong Cham Province via Kompong Thon, 
the convoy of Vietnamese combatants was stopped many times by the local people, who 
insisted on offering them either flowers or fruits to show their affection for those who 
had never hesitated to sacrifice themselves for the rebirth of Kampuchea. Many wept out 
of emotion when the cars moved away and, for the last time, waved flags, tlowers or 
handkerchiefs. Similar scenes took place spontaneously at each of the convoys’ stops, 
be it on national Route 5 in Pursat and at Prek Kdam or on national Route 1 at the Neak 
Luong crossing. 


In Phnom Penh the local people gathered along the main street Tu Samut and met en masse 
at the independence monument very early in the morning of 17 July when they learned that 
the Vietnamese combatants would pass by that place. The flags of the two countries were 
flown there and a large banner carried an inscription in Khmer and Vietnamese: A warm 
salute to the sublime internationalist spirit of the VPA. When the convoys reached the 
independence monument, the Vietnamese combatants found more than ten thousand Phnom Penh 
inhabitants in festive dress and many government and city officials already there. 
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Among them were Bou Thang, member of the KPRP Central Committee Political Bureau, 
vice chairman of the Council of Ministers and minister of national defense: Ngo Dien, 
SRV Ambassador to Kampuchea; and other diplomatic corps members in addition to a large 
number of Kampuchean and foreign journalists. 


The combatants were saluted by a military band and the national and youth artistic 
troupes and a short farewell ceremony took place. The commander of the Vietnamese 
units made a brief report to Minister Bou Thang and Ambassador Ngo Dien and received 
garlands presented by voung Kampuchean girls amid an ovation from the crowd which 
chanted: Vietnam-Kampuchea samakki! Samakki! [solidarity]. The Vietnamese officer 
then shook hands with the officials present and with the representatives of the local 
people, including bonzes, intellectuals, workers, children.... 


Each of them wanted to prolong these moving minutes, for the separation was hard, 
especially the separation from those who had not hesitated to come to the rescue in 
response to the call of distress launched by all of the people groaning under the 
genocidal Pol Pot-leng Sary-Khieu Samphan regime which, in 44 months, massacred 3 
million persons and which the international reactionaries headed by the Chinese expan- 
sionists are seeking to impose on them again. 


VODK SCORES NGUYEN CO THACH'S DIPLOMATIC CAMPAICN 


SK190544 (Clandestine) Voice of Democratic Kampuchea in Cambodian to Kampuchea 
2330 GMT 18 Jul 82 


[Station article: "Nguyen Co Thach, the Fox, Is Out Telling Lies and Cheating Again"] 


[Text] Since early 1980, when Nguyen Co Thach was appointed foreign minister of the 
Hanoi Vietnamese and went about performing his diplomatic tasks, smiling like a cat 
hiding its claws, he was dubbed “the fox of diplomacy” by reporters. It is a fitting 
name because Nguyen Co Thach is a crafty old fox and is well known for his tricks and 
lies in Southeast Asia, Europe and all over the world. However, when his mid-1980 
diplomatic campaign was exposed through the Vietnamese aggression against Thai territory 
on 23 June 1980, Nguyen Co Thach was put to shame and became known as a great cheat 

all over the world. Since then he has remained in his den for more than a year, too 
afraid to go out telling lies and cheating. 


It is only now that this old fox named Nguyen Co Thach dares to venture out to search 
for good fortune. One wonders whether he has anything new in his proposals to establish 
peace in Southeast Asia or solve the Kampuchean problem. Some think this tine he 

might show a different attitude and propose new ideas. But, generally, people think 
that a fox will never become a sheep; a fox will always be a fox. Likewise, Nguyen 

Co Thach, the great liar and cheat of Hanoi, will continue to use diplomatic tricks 

and lies to achieve Vietnam's own expansionist strategy and that of its Soviet master 

in Southeast Asia. 


In fact, a few days before Nguyen Co Thach went on his present lie-and-cheat tour of 
Southeast Asia, he told a pack of lies. 


First, he declared that he would withdraw some of the Vietnamese troops from Kampuchea; 
however, while he was telling this lie, from 20 June to 13 July the Vietnamese sent 
140 truckloads of new troops from South Vietnam to Kampuchea, numbering 4,300 soldiers. 


Second, the Vietnamese asked for a safety zone to be set up along the Thai-Kampuchean 
border, but only a few days after that, the Vietnamese authorities in Phnom Penh 
declared that there was a possibility of war breaking out between the Thais and the 
Khmer lackeys of the Vietnamese in Phnom Penh. 


ee 
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Third, the Vietnamese asked for an international conference to settle Southeast Asiar. 
problems, but they refused and denounced the three resolutions of the UN General Assembly 
and the declaration of the International Conference on Kampuchea -- which demand that 

the Vietnamese withdraw all their troops immediately and unconditionally -- as illegal 


acts. 


One cnly has to examine Nguyen Co Thach's contradictory words to clearly realize that 
his present tour of good fortune is only designed to tell lies and cheat, which has 
happened each time the Vietnamese got into serious trouble. Now they are bogged down 
both militarily and politically on their battlefield of aggression in Kampuchea, their 
economy is sinking and their unity disintegrating, requiring a complete change in the 
international arena. Nguven Co Thach'’s present diplomatic campaign is no different from 
his deceitful 1980 campaign. It will be exposed and shamefully defeated as before by 
the nations and peoples of Southeast Asia, and the peace- and justice-loving peuples 

imc countries the world over who will unite to pressure the Vietnamese to unconditionally 
withdraw all their troops from Kampuchea according to the UN General Assembly's reso- 
lutions and the declaration of the Intermational Conference on Kampuchea. 


VODK ON ROLE OF IN’ NATIONAL CONFERENCE ON KAMPUCHEA 


BK170820 (Clandestine) Voice of Democratic Kampuchea in Cambodian to Kampuchea 
2330 GMT lo Jul 82 


Station commentary: “What Has the International Conference on Kampuchea Achieved?" ] 


[Summary] “On 17 July 1981, the International Conference on Kampuchea, which was con- 
vened at the UN headquarters in conformity with the resolution of the 35th UN General 
Assembly in 1980, adopted a declaration calling on the Le Duan Vietnamese enemy aggres- 
sors to withdraw completely and unconditionally their troops of aggression from Kampuchea 
in the shortest time and let the Kampuchean people determine their own destiny through 


a free UN-supervised election.” 


“The declaration of the International Conference on Kampuchea emphasized that a correct 
and permanent solution of the Kampuchean problem must respect the basic principle of 
complete withdrawal of foreign troops from Kampuchea, respect for the independence, 
sovereignty, territorial integrity, nonaligned status and neutrality of Kampuchea, and 
must include a guarantee from all countries not to interfere directly or indirectly in 
the internal affairs of Kampuchea in anv form." 


More than 90 countries, constituting two-thirds of the UN members and representing 3.5 
billion people or 80 percent of the world's population, attended this conference and 
unarimously condemned the Vietnamese aggression in Kampuchea and adopted the above- 
mentioned declaration. 


"Up to today -- 17 July 1982 -- the declaration adopted by the International Conference 
on Kampuchea a year ago on the solution of the Kampuchean problem has not attained its 
goal. This is because the Le Duan Vietnamese enemy who militarily aggressed against and 
invaded Kampuchea, flagrantly violating and trampling under their feet the principles 

of the UN Charter, are stubborn and have not respected or implemented the International 
Conference on Kampuchea's declaration. The Vietnamese have not respected the resolu- 
tions of the 34th, 35th and 36th UN General Assemblies which were convened successively 
in 1979, 1980 and 1981." The Vietnamese enemy aggressors are continuing their genocidal 
and aggressive war in Kampuchea by every means. They are threatening the security of 
neighbouring countries and have made the situation in Southeast Asia more tense. 
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"Concurrently, the Le Duan Vietnamese enemy are making efforts to stage their tricky 
and dark diplomatic maneuvers in an attempt to bury the UN General Assembly's 
resolutions and the International Conference on Kampuchea's declaration in order to 
continue occupying Kampuchea forever and to achieve their Indochina federation scheme. 
They intend to use this Indochina federation as a springboard for them and the Soviets 
to continue implementing their aggressive and expansionist strategy in Southeast Asia 
and the Asia-Pacific region." 


Faced with this situation, Southeast Asian countries and all peace- and justice-loving 
countries in the world should continue to try to achieve the implementation of the UN 
General Assembly's resolutions and the International Conference on Kampuchea's decla- 
ration. They should bring political, diplomatic, economic and other pressures to bear 
on the Le Duan Vietnamese enemy aggressors until they completely withdraw their troops 
from Kampuchea. The Kampuchean people and Democratic Kampuchea should be assisted and 
supported in all fields in their continued just struggle against the Vietnamese aggressors. 
If the Vietnamese succeed in their attempt to dominate and swallow Kampuchea contrary 
to the UN Charter and the resolutions of the UN General Assemblies, there would be no 
principle to check the threat of expansionist aggression and defend the lives of small 
countric 


"Therefore, the Kampuchean problem cannot be solved, peace in Kampuchea cannot be 
restored, the independence, peace, neutrality and nonaligned status of Kampuchea and 
the long-term security and stability of Southeast Asia cannot be guaranteed unless the 
resolutions of the 34th, 35th and 36th UN General Assemblies and the declaration of 
the International Conference on Kampuchea are implemented." 


BORDER INCIDENTS, KPRAF ACTIVITIES REPORTED 


BK161045 Phnom Penh Domestic Service in Cambodian 1200 GMT 15 Jul 82 
[Weekly roundup of KPRAF activities] 


[Excertps] During the past week, the Chinese expansionists, U.S. imperialists and Thai 
ruling circles have continued their senseless action of sending remnants of the defeated 
Pol Pot gang and Son Sann's Sereika over the border to carry out crimes against our 
people. 


Their activities were mainly backed by the Thais, who sent their planes, including 
L-19's, C-47's, OV-10's and F-5E's, to violate our airspace 11 times. On some 

occasions the aircraft intruded 16 km into our territory, for example over the Preah 
Vihear temples, Poipet and Yeang Dangkum. At the same time, they used 105-mm cannons 
and H-12 rockets to shell positions on Hill 343 in Koh Kong Province, Hill 505 in Pailin, 
Smat Deng in Pursat Province and Trapeang Kol in Preah Vihear. 


On 2 July, Hill 343 came under a barrage of more than 100 shells while Hill 505 in 
Pailin was pounded for more than 2 hours with H-12 rockets. 


At sea, 100 Thai vessels were active in our territorial waters. 


Inland, small groups of bandits continued to rob our people's rice and spread slander 
against Vietnam in order to undermine our solidarity so that they could return to 
commit their crimes against the Kampuchean people once again. 


All enemy activities, despite air and artillery support, have been dealt heavy blows 
by our army and people. For example, on Hill 237 in Koh Kong a group of bandits was 
ambushed by our vigilant border defense forces who killed three of them. In their 

flight, the remaining bandits ran into our mines and suffered three other casualties. 


At Smat Deng, on 6 July, a group of Pol Pot remnants sneaked in to try to plant mines 
but were ambushed by our forces, who killed six of them and seized six weapons and an 
assortment of 45 mines. We also unearthed 50 mines. 
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In early July, about 100 enemy elements -- crossing over from the other side of the 
boarder into the Samraong sector in Siem Reap-Oddar Meanchey Province -- were ambushed 
by our regular forces who killed 59 of them and seized 39 weapons, including 2 82-mm 
morters, and aRPD,2 B-40's and some documents: The survivors fled back to Thailand in 
panic. 


In Trapeang Kol, Preah Vihear Province, on 2 July, we killed two bandits on the spot 

and seized two AK's. In Thmar Puok, a group of bandits who tried to steal our people's 
rice was ambushed by our militiamen who, in cooperation with the regional forces, captured 
nine of the bandits before they even had time to commit their crimes. 


On 11 July, mopping-up operations were launched by the regional forces in cooperation 
with the armed propaganda group and the Memot militia. Eleven enemies were killed and 
and five captured, including a battalion commander. We seized 16 weapons, which included 
a K-54, a B-54, a B-40, an M-79 and 13 AK's. 


In Kompong Siem, Kompong Cham Province, a Pol Pot soldier who had surrendered to our 
forces led our militia to capture three other enemies. On 4 July, in Siem Reap-Oddar 
Meanchey Province, the Damdek militia killed two bandits while they were robbing our 
people of their rice, and seized two weapons. On 5 July, the militia in Varin commune 
also killed two enemies and seized two weapons. In addition, the militia in Anlung Pou 
commune, Baray District, killed a bandit and seized a weapon during the past week. 


In Siem Reap-Oddar Meanchey Province 138 enemies who had mingled with the people surren- 
dered to the revolutionary power and returned to the fold, including 33 persons in 
Srei Snam District. 


HCM YOUTH UNION DELEGATION ENDS VISIT 


BK200652 Phnom Penh SPK in French 1433 GMT 19 Jul 82 


[Text] Phnom Penh, 19 Jul (SPK) -- A delegation of the Ho Chi Minh Communist Youth Union 
led by First Secretary Vo Mao, member of the VCP Central Committee, left Phnom Penh 
today at the end of its 5-day visit to Kampuchea. It was seenoff by Nuch Than, chairman 
of the Kampuchean Youth Organization Central Committee. Also present was Ngo Dien, 
Vietnamese ambassador to Kampuchea. 


The delegation was received by Chea Sim, member of the KPRP Central Committee Political 
Bureau and chairman of the National Assembly and of the KUFNCD National Council. Vo Mao 
held talks with Nuch Than, chairman of the Kampuchean Youth Organization Central 
Committee, and attended a meeting held in Phnom Penh in his honor. 


The delegation visited industrial installations, the faculty of medicine and pharmacy, 
the mass graves at Cheung Ek, orphanage No. 1, the former royal palace, the national 
museum, locations in Siem Reap-Oddar Meanchey and Kompong Speu Provinces and Phnom Penh 
City. 


DELEGATION LEAVES FOR INDOCHINESE HEALTH CONFERENCE 


SK200700 Phnom Penh SPK in French 1432 GMT 19 Jul 82 


[Text] Phnom Penh, 19 Jul (SPK) -- A delegation from the Health Ministry led by Minister 
Yit Kimseng left Phnom Penh today to attend a conference of the health ministers of 
the Indochinese countries to be held on 26 July [in Laos]. 


The delegation was seen off by Chhea Thang, deputy health minister, My Samedi, dean of 
the faculty of medicine and pharmacy, and Phlek Phirun, secretary general of the 
National Assembly and chairman of the Kampuchean Red Cross. Khamphan Vilachit, Lao 
ambassador to Kampuchea, was also present. 
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FURTHER REPORT ON SALI VONGKHAMSAO'S VNA INTERVIEW 


BK191647 Hanoi Domestic Service in Vietnamese 0400 GMT 19 Jul 82 


[Statement by Sali Vongkhamsao, secretary of the LPRP Central Committee and deputy prime 
minister of the LPDR, during interview with Laos-based Vietnam Radio and Television 
Commission correspondent, on the occasion of the fifth anniversary of the Vietnam-Laos 
treaty of friendship and cooperation -- read by announcer; date not given] 


[Text] The state and people of Laos deeply appreciate the special relations between 
Laos and Vietnam, the unshakable militant solidarity and friendship between the Lao and 
Vietnamese peoples, and the great comradeship between the LPRP and the VCP forged over 
the past few decades by great President Ho Chi Minh while we shared weal and woe, fought 
together against the aggressor enemies, achieved victory together, and cooperated and 
assisted each other in building our beloved fatherland. 


Realities over the past 5 years have further ascertained the truth stated in the treaty: 
The special relations of friendship between Laos and Vietnam are a precious tradition, 
an invincible strength of the two nations and parties, a vivid reality and a law of 
development of the Lao and Vietnamese revolutions. 


The LPRP headed by Comrade General Secretary Kaysone Phomvihan always educates all its 
members and all the people so that they may clearly see the importance of the special 
relations between Laos and Vietnam and may actively protect and cultivate them, thereby 
making them flourish and last forever. 


The Lao people highly value the precious and great contributions of the Vietnam People's 
Army who, together with the Lao People's Liberation Army, have safeguarded the security 
and independence of the two countries. 


In implementing Article 2 of the treaty, the armed forces and peoples of our two countries 
have wholeheartedly supported and assisted each other and closely cooperated to strengthen 
their national defense capabilities, safeguard their independence, sovereignty and terri- 
torial integrity, ensure their peaceful labor, and smash all provocative plots and acts 
carried out by the Beijing ruling clique in collusion with U.S.-led imperialism and other 
reactionary forces in an attempt to sabotage and annex our two countries. These bilateral 
relations and mutual assistance meet the interests of both peoples and contribute to peace 
and stability in this region. 


The efforts to strengthen economic and cultural cooperation between Laos and Vietnam over 
the past 5 years have achieved initial results which are of great significance. The two 
countries have formed commissions for economic and scientific-technical cooperation at 
the central and local levels as well as between sister provinces so as to expand their 
relations and increase the exchange of experience. 


During its 1978-80 economic rehabilitation period and its current first 5-year plan, Laos 
received Vietnam's aid and loans to build its material and technical bases, broaden its 
goods exchanges and train its cadres. 


Vietnam has helped Laos train more than 1,000 cadres and technical workers each year and 
improve their cultural level. In addition, every year more than 900 Vietnamese techni- 
cians and specialists are sent to Laos, while the two countries exchange more than 50 
delegations of the governments, ministries, sister provinces, economic branches at the 
central and local levels, and mass organizations. Although they still face many diffi- 
culties caused by the enemy and natural calamities, the Vietnamese people have done their 
best to help Laos study, survey, design and build more than 50 projects in agriculture, 
forestry, water conservancy, communications and transportation, geology and engineering, 
including warehouse systems and oil tanks. 
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They have also helped Laos develop more than 50 economic programs in such areas as state 
farms, road repair and maintenance, education and medical care, industrial production 
and urban construction. 


Vietnam has recently helped Laos build and commission a number of installations such as 
the Dong Luc machine repair factory; the Ban Ang Airport in Xieng Khouang; the provincial 
towns of Muang Phin, Nong Het and Viangxai; the Hat Xieu brick and tile factory in 
Vientiane; a warehouse system in Muang Khoua; and oil tanks. 


The two countries have also broadened their cooperation in literature, art, public health, 
education, news agency, press, radio broadcasting, cinematography, physical culture 
and sports. 


The economic cooperation between the two countries has recorded initial results, such as 
in the joint exploitation of gypsum in Dong Hen to supply materials for the cement 
industry in both countries, or the forthcoming joint exploitation of the timber resources 
on Highway 9 in Savannakhet, for which preparations are nearing completion. 


Goods exchanges between the two countries at the central as well as local levels have 
constantly expanded and diversified. Vietnam's main exports to Laos consist of consumer 
goods, materials and equipment in exchange for agricultural and forestry products. 


The achievements recorded by the Lao people in the recent past are inseparable from the 
common successes of the three Indochinese countries, the assistance from the Soviet Union 
and the other fraternal socialist countries and international aid, especially the mutual 
assistance and cooperation between Laos and Vietnam. We have achieved major successes 

in many fields within a short period. This is a basis for developing the relations and 
cooperation between our two countries at present as well as in the future. 


Through our practical experience, we can affirm that the development of friendly 
relations and all-round cooperation among the three Indochinese countries and between 
them and the Soviet Union and the other fraternal socialist countries is a factor which 
will ensure victory for socialist consturction in Laos. 


In the recent past in particular, the two countries have also intensified their educa- 
tional efforts aimed at enabling their peoples to deeply understand and successfully 
implement the treaty on the delineation of national boundaries between Laos and Vietnam. 
We have basically completed the planting of border markers and the building of border 
gates of friendship. This has helped the people on both sides of the border to earn 
their living in peace and make mutual vsits, thus enhancing the fine tradition of 
friendship between our two countries. 


Comrade Sali Vongkhamsao went on: 


The peoples of Laos and Vietnam have actively strengthened their solidarity and their 
mutual support and assistance on the basis of Marxism-Leninism and proletarian 
internationalism, according to the principle of complete equality and respect for each 
other's independence, sovereignty and territorial integrity. This has helped constantly 
to enhance the prestige of both countries in the international arena. In particular, 
the conferences of the Indochinese foreign ministers have been held regularly every 

6 months. These conferences have advanced many important initiatives, helped strengthen 
the special relations among the three countries, and actively contributed to peace and 
stability in Southeast Asia (? and the world). 


We are very proud of having the Vietnamese people as a loyal friend who has fulfilled 
his weighty international duty by doing his best to give considerable assistance to the 
Lao peopel to help them defend and build the young LPDR into an ever stronger country. 
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On this occasion, in the name of the Lao Government and people, I would like to express 
our sincere and deep gratitude to the fraternal party, government and people of Vietnam. 
The great services and noble sacrifices of the Vietnamese people for the Lao revolution 
will forever remain in the national history of Laos and in the heart of each of our 
compatriots. 


We deeply appreciate the special solidarity and all-round cooperation between Laos and 
Vietnam, which is the law of the survival and development of our two countries. We 
beiieve that our practical experience in cooperation will help constantly strengthen, 
develop and deepen the special relations between our two countries in general, especially 
our cooperation in the economic and cultural fields, so as to meet the requirements of 
the Lao and Vietnamese revolutionary cause in the new stage. 


The strengthening of the alliance and mutually beneficial all-round cooperation between 

our two countries is based on our cooperation and mutual assistance in building our 
economic bases in the interests of each country. [Words indistinct] to coordinate our 
plans, to carry our division of labor and to achieve all-round cooperation so as to develop 
our potential capabilities and implement cooperation on the basis of equality (?as called 
for by) the resolutions of the Third LPRP Congress and the Fifth VCP Congress. 


On the occasion of this momentous anniversary, we wish the Vietnamese new and yet greater 
successes and the successful implementation of the resolution of the Fifth VCP Congress, 
thereby further advancing the cause of building socialism and defending their beloved 
fatherland. 


RADIO HAILS LAOS-SRV TREATY ANNIVERSARY 


BK190338 Vientiane Domestic Service in Lao 0000 GMT 18 Jul 82 


[Unattributed editorial: "Wholeheartedly Pay Tribute to and Welcome the Fifth Anniversary 
of the Signing of the Treaty of Friendship and Cooperation Between Laos and Vietnam") 


[Text] July 18, 1982 marks the fifth anniversary of the treaty of friendship and coopera- 
tion between Laos and Vietnam, which was majestically signed by Comrade General Secretary 
Kaysone Phomvihan and Comrade VCP Central Committee General Secretary Le Duan in Vientiane 
in 1977. The Lao people, like the fraternal Vietnamese people, are celebrating the 
anniversary of this historical event with great joy; for we have seen that the great 
friendship and militant solidarity between our two countries are developing new dimensions 
and cannot be destroyed by any reactionary force. 


Under the talented leadership of the LPRP, led by Comrade General Secretary Kaysone 
Phomvihan, we have constantly educated our entire party and masses so they can clearly 
understand the special relationship between Laos and Vietnam and strive to safeguard and 
ensure that these relations will flourish and endure forever. 


Over the past 5 years, the treaty on special relations and cooperation between the LPDR 
and the SRV, which embodies the precious legacy of the great President Ho Chi Minh for our 
two parties and peoples, has been vigorously implemented and has scored glorious achieve- 
ments in many fields. Implementing the letter of the treaty, our two armies and peoples 
have wholeheartedly rendered mutual support and assistance to and closely cooperated with 
each other in strengthening the defense forces of the two nations, preserving peace and 
opposing all acts of sabotage and provocation committed by the Beijing reactionary ruling 
clique in collusion with the U.S. imperialists and other reactionary forces, who hope 

to swallow our two countries. 
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The LPDR and the SRV have fulfilled the task of demarcating the border line between the 
two countries and setting up friendship border demarcation markers to allow the peoples 
on both sides of the border to carry out a normal livelihood and enjoy free contact with 
one another, thereby further enhancing the fine friendship between the two nations. 


The governments of the two countries have exerted efforts to increase cooperation in the 
economic, cultural, scientific and technical fields. Delegations at the governmental, 
ministerial and provincial levels, as well as all central and regional branches of work 
and mass organizations of the two countries, have constantly exchanged visits to hold 
consultations, exchange views and become acquainted with each other's experiences in 
order to fulfill all cooperation plans smoothly and appropriately. 


Each year, the SRV has assisted Laos in training over 1,000 technical cadres and workers. 
At present, several thousand Lao students are attending schools in Vietnam. These 
students will become engineers, technicians and skilled workers in various fields who 
will make significant contributions to building our economy and country. In addition, 
each year the SRV Government has also sent over 900 technical specialists to help in 
various branches of work in Laos. 


Displaying their fraternal friendship as comrades who have shared weal and woe with the 
Lao people in spite of numerous difficulties caused by the enemies and natural disasters, 
the Vietnamese people have tried their utmost to help build the economic foundations for 
the LPDR through more than 100 projects. These projects include agriculture, forestry, 
irrigation, building communication routes, agricultural cooperatives, schools, hospitals 
and other facilities. The Lao people highly value the assistance rendered by the SRV 
and regard it as a significant contribution to building and developing the young LPDR. 


In the area of foreign affairs, the LPDR and the SRV have exerted efforts to support and 
help each other on the basis of Marxism-Leninism and proletarian internationalism by 
voicing similar opinions on various important international issues. In particular, 
beginning in 1980, every 6 months a conference of the foreign ministers of the three 
Indochinese countries is convened to review the relations and cooperation among the three 
Indochinese countries -- Laos, Vietnam and Kampuchea -- and to study the tense situation 
in Southeast Asia. The peace proposals advanced at the sixth conference of the foreign 
ministers of the three Indochinese countries held recently in Ho Chi Minh City once again 
reiterated the consistent stand of the three Indochinese countries in aspiring for peace- 
ful coexistence with other countries in this region as good neighbors and contribute to 
maintaining peace and stability in Southeast Asia and the world. World public opinion 
has increasingly voiced support for these peace proposals, thus raising the influence 

and prestige of the three Indochinese countries in the international arena. 


The implementation of the Lao-Vietnamese treaty of friendship and cooperation hes clearly 
proved the time-honored tradition of close friendship between the two countries and has 
incessantly served to increase their potentials in all fields, thus serving as an ardent 
guarantee of the independence and prosperity of each country. 


On the occasion of this auspicious day, the party, government and people of Laos would 
like to express our sincere and profound gratitude to the fraternal Vietnamese party, 
government and people. The tremendous contributions and great sacrifices made by the 
Vietnamese people to the Lao revolution will be recorded in the annals of the Lao nation 
and remembered by the Lao people forever. 


The Lao party, government and apoeple will continue, together with the fraternal 
Vietnamese party, government and people, to hold aloft the glorious and triumphant 
banner of profound friendship and special solidarity between the two nations forever. 
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GENERALS RECEIVE MEDALS FROM SOVIET PRESIDIUM 


BK191337 Vientiane Domestic Service in Lao 0400 GMT 17 Jul 82 


[Text] On the afternoon of 15 July, the Presidium of the Supreme Soviet of the USSR 
bestowed medals for promoting the militant alliance upon Comrade Gen Sisavat 
Keobounphan, member of the LPRP Central Committee, secretary in the party Central 
Committee Secretariat, minister of interior and chief of the LPLA General Staff; and 
Comrade Lt Gen Saman Vi-Gnaket, member of the party Central Committee, secretary in the 
party Cential Committee Secretariat, deputy minister of national defense, and director 
of the army General Political Department. 


The ceremony to present the medals was attended by senior Lao military officers, e 
representative of the Presidium of the Supreme Soviet, and Soviet experts in Laos. 


The ceremony was held at the National Defense Ministry in Vientiane. The medals were 
presented to the two Lao generals by Comrade (Fondulin), representative of the Soviet 
Ambassador to Laos. Comrade General Sisavat Keobounphan, in his speech accepting the 
medal, profoundly thanked the Soviet Union for its constant assistance and cooperation 
given to Laos. The ceremony was adjourned after fraternal toasts were proposed by the 
hosts and the guests. 


FRENCH AMBASSADOR MEETS LAO LEADERS 


BK150949 Vientiane KPL in English 0916 GMT 15 Jul 82 


[Text] Vientiane, Jul 15 (OANA-KPL) -- The Ambassador Extraordinary and Plenipotentiary 
of France to Laos, Jean Noel de Bouillane de Lacoste, on July 13, met Khamphai Boupha, 
acting minister of foreign affairs. The discussion between the acting foreign minister 
and the ambassador, which took place in an atmosphere of warm and cordial friendship, 
was centered on normalization and the strengthening of diplomatic relations between Laos 
and France. 


Later on July 14, the French ambassador paid a courtesy visit to the adviser of the 
government, Souvanna Phouma at his residence. Souvanna Phouma expressed his gladness to 
see that diplomatic relations between Laos and France has been normalised. 


Jean Noel de Bouillane de Lacoste, on this occasion, assured the government's adviser 
that France is ready to give cultural and economic assistance to Laos. The discussion 
took pla e in a cordial manner. 


Gives Reception 
BK150944 Vientiane KPL in English 0922 GMT 15 Jul 82 


[Text] Vientiane, Jul 15 (KPL) -- Ambassador of France, Jean Noel de Bouillane de 
Lacoste, yesterday gave a reception here to mark his national day. 


Among the personalities present were Souvanna Phouma, adviser of the government, and 
Khamphai Boupha, acting minister of foreign affairs, along with a number of members of 
the Council of Ministers. Diplomatic envoys and representatives of international 
organizations in Laos were also on hand. 


BRIEFS 


DELEGATION RETURNS FROM GDR -- Vientiane, Jul 8 (OANA/KPL) — The Lao cultural 
delegation led by Paseut Sisanon, head of fine arts department, on July 5, was back home 
after attending the seventh cultural conference for the mass in the GDR. The 
conference, which took place on June 2-24, was attended by more than 10 country delega- 
tions. The conference discussed issues on adverse cultural influence of the 
imperialists. They also exchanged views on mass culture in each participating country. 
[Text] [Vientiane KPL in English 1000 GMT 8 Jul 82 BK] 
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ASEAN TO MEET FOLLOWING TOUR BY SRV'S THACH 


BK200730 Bangkok NATION REVIEW in English 20 Jul 82 p 1 


[Text] Senior ASEAN officials will meet in Bangkok July 30-31 to discuss the Kampuchean 
conflict and Vietnam's latest three-pronged proposal, immediately after Vietnamese Foreign 
Minister Nguyen Co Thach completes his visit to some of the ASEAN countries. 


The ASEAN meeting will be the first following the formation of the Khmer resistance coalition 
government. It will also coincide with the end of Thach's visit to Singapore, Burma, 
Malaysia and Thailand. Thach is due here on July 28 for a two-day visit. The ASEAN 

senior officials will also discuss economic issues, particularly those concerning sugar, 
rubber and tin. 


“Thailand has suffered from the more restrictive sugar quota imposed by the U.S. We have 
tried through diplomatic means to various governments who are members of the international 
sugar organization. We need ASEAN joint support,” a senior Thai Foreign Ministry official 
said. 


The meeting will also decide the dates of the next ASEAN foreign ministers. [sentence as 
published] "We haven't totally abandoned the idea of an ASEAN summit. We will look into 
to issue -- and also the possibility of holding a foreign ministers’ meeting," the official 
said. 


AUSTRIAN FOREIGN MINISTER PAHR DEPARTS 19 JULY 


BK191608 Bangkok Voice of Free Asia in English 1100 GMT 19 Jul 82 


[Text] Austrian Foreign Minister Willibald Pahr left Bangkok this afternoon, concluding a 
4-day visit to Thailand. At an airport press conference, Dr Willibald Pahr expressed his 
full satisfaction with the result of his visit, saying he was very pleased with the 
discussion he had with his Thai counterpart, Air Chief Marshal Sitthi Sawetsila. He was 
grateful also for the royal audience graciously given him and the members of his official 
party by Her Royal Highness Princess Maha Chakri Sirinthon, who also offered the Austrian 
guests a dinner at the Royal Chitlada Palace on Saturday. 


Dr Pahr, who is also president of the UN-sponsored International Conference on Kampuchea 
which held its first meeting in New York in July last year, made clear at the press 
conference that solution to the Kampuchean problem would be impossible without the total 
withdrawal of Vietnamese troops. He said he would be following closely developments with 
respect to Kampuchea to find out whether there is a change in the situation which may 
warrant a reconvened internationai conference. He said both Austria and Thailand are 
bound by the resolutions and declaration of the International Conference on Kampuchea. 


Foreign Minister Williband Pahr arrived in Bangkok last Friday after a short visit to 
Hanoi. He held the first round of official talks on Friday afternoon at the Thai 
Ministry of Foreign Affairs focussing on both bilateral and international issues, in 
particular the Kampuchean problem. This morning the visiting foreign minister of Austria 
called on Prime Minister Prem Tinsulanon at the Government House and later attended the 
opening ceremony of the exhibition "Austria Yesterday and Today" organized jointly by 
Chulalongkon University and the Austrian Embassy in Bangkok. 


The foreign minister left Bangkok this afternoon for Rangoon, the next and the last stop 
in his journey to Southeast Asia. He will make a stopover here on Thursday before flying 
back to Vienna. 


SUPREME COMMAND REPORTS ON SRV TROOP MOVEMENTS 


BK161502 Bangkok Domestic Service in Thai 1300 GMT 16 Jui 82 


[Text] The Supreme Command information office announced that it has received the following 
reports on movements of Vietnamese troops near the Thai border: 
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From mid-June to mid-July, Vietnam's 59th Division in Kampuchea, opposite Chanthaburi 
Province, sert fresh troops to Infantry Regiment 593 and plans to send more to other 
regiments in July. Meanwhile, the 75th Infantry Division is scheduled to deliver new 
troops to Infantry Regiment 753 and the 8th Border Defense Regiment in Poipet, 
Aranyaprathet District of Prachin Buri Province, in the middle of July. 


In late June, Vietnamr »wed some 1,500 fresh troops from Siem Reap to the 72d Infantry Division, 
in the area opposite »surin Province. In early June, Vietname reportedly withdrew some 
of its troops from areas near the Thai border to areas deeper in Kampuchea because of 
malaria nd harassment from the Deomocratic Kampuchean forces and military deserters, 

as well as logistics difficulties. 


SIAM RAT ENCOURAGES OPEN SUPPORT FOR CGDK 


BK191354 Eangkok SIAM RAT in Thai 18 Jul 82 p 2 


[Editorial: “Thailand and the Kampuchean Problem"] 


[Text] After the appointment of the cabinet members of the tripartite coalition govern- 
ment, Prince Norodom Sihanouk, president of the Coalition Government of Democratic 
Kampuchea [CGDK], told newsmen that the Kampuchean people are grateful to Thailand for 
its hospitality in time of distress and for giving them refuge when they have had to 
flee their country. He said Thailand is Kampuchea's genuine friend, adding that after 
his country has gained its independence it will apply for ASEAN membership. 


Meanwhile, Prime Minister Gen Prem Tinsulanon said Thailand was delighted to learn abaut 
the successful formation of the coalition government of the three Kampuchean factions 
and extended its best wishes to the newly-established CGDK. Asked about the criticism 
that Thailand is playing with fire in getting involved in the Kampuchean problem, the 
prime minister said critics can say what they want, but the truth is a different story. 
He continued: The government is confident that what it has done is beneficial to the 
country. We have not interfered in their internal affairs, but we want them to become 
stronger. 


Although it is generally known that the idea of helping the three Kampuchean factions 
set up their coalition government belongs to ASEAN, nobody can deny that Thailand has 
played an active role in providing facilities and incentives for the three Kampuchean 
factions to work together. Therefore, it is unlikely that the government will be able 
to escape some criticism. We believe that the government has already thoroughly con- 
sidered matters before making the decision to give support to the coalition government 
of the three Kampuchean factions, for the Kampuchean problem is not only an internal 
affair of the Kampuchean people. On the contrary, it was caused by an outsider, 
Vietnam. It is certain that Vietnam will not end its aggression in Kampuchea and Laos. 
Vietnam is harboring ambitions to dominate Thailand and then other ASEAN countries. 


Therefore, the government's decision to help the three Kampuchean factions in the 
formation of their coalition government so that they will be strong enough to liberate 
their country cannot be regarded as interference in the internal affairs of Kampuchea 
or playing with fire. Since Thailand will have to face the danger some day, it would 
be wise and courageous for the government to decide to confront the threat now. In 
addition, everyone will know that Thailand is prepared to take any action to support 
anv struggle for righteousness and justice. 


What Thailand will gain from its support for the CGDK is the gratitude of the Kampuchean 
people, who have experienced Thailand's generosity -- unbiased by past events. It will 
also earn closer relations within ASEAN as Thailand has proved that it is prepared 

and ready to comply with any ASEAN resolution despite the fact that it might have to 
face the danger before the other members. 
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The government should explain the whole matter to the people. All the government's mass 
media facilities should be put into use properly. They should not be used for spreading 
nonsense or by someone like the supreme commander to air his personal opinions on politics. 


GEN SAIYUT VIEWS SYSTEM FOR ‘POLITICAL STABILITY" 


BK180403 Bangkok NATION REVIEW in English 18 Jul 82 p? 


{Text ] Supreme Commander Gen Saiyut Koetphon believes what Thailand needs now is a system 
of “balancing forces" to help maintain political stability. 


Gen Saiyut told the NATION groups of professionals, senators, and popular interest groups 
could contribute to promoting political stability bv acting as the “balancing forces." 

"In my opinion, Thailand is not ready for the type of democracy in which politicians run the 
whole show,” Gen Saiyut contended. "We must realize that politicians, even when they have 
been popularly elected, cannot accomplish everything here,” he noted. "What we need, 
therefore, is a system of ‘balancing forces’ in which everyone helps evervone else," he said. 


Asked how will the system of "balancing forces" work, Gen Saiyut said it is still 

premature to be specific now. How the system will work could be discussed and 

determined by all parties concerned later, he said. Gen Saiyut said he has studied political 
development of neighbouring countries and found that one of the key factors contributing 

to political stability is the existence of a system of “balancing forces." He named 
Indonesia as one of the countries "with a high degree of political stability.” 


The supreme commander also said he sees the need to change some parts in the present 
Constitution. "Without the necessary changes," he added, “everything will remain the same." 
But he declined to go into details of what changes he has in mind. It is well-known that 
the Thai military advocate a strong Senate and object to restoring full parliamentary power 
to the House of Representatives after the general elections next year. 


Gen Saiyut said he disagrees with the suggestion that the prime minister must be an 
elected MP. Gen Saiyut, instead, calls for a system of indirect election of the prime 
minister: MPs nominate two or three candidates for the premiership and the people vote 
on one of them in a referendum. 


"This will give the people a more meaninfgul role in politics. This is one important way 
of establishing political stability,” Gen Saiyut said. “What the military want to see 
is a government with political stability. An unstable government leads to a lot of 
problems and prompts the military to step in to salvage the situation,” Gen Saiyut said. 


DEFENSE BUDGET TO INCREASE 12.2 PERCENT IN 1983 


BK180324 Bangkok NATION REVIEW in English 18 Jul 82 p 1 


[Text] The government's 177,000 million-baht expenditure budget for fiscal year 1983 

to be presented for parliamentary debate for the first reading July 28-29 will show a 

12.2 percent increase in national defence budget which will jump from this year's 31,617 
million baht to 35,470 million baht -- or about 20 percent of the total expenditure for the 
new fiscal year. 


The army will continue to take the lion's share of the defence budget -- in the tune of 
15,600 million baht compared to about 6,600 and 6,700 million baht for the navy and air 
force respectively. Observers see the 12 percent increase in national defence budget as 
"normal" although it is clear that the military budget has been on a steep, steady climb 
in the past ten years. 


The budget documents to be presented to Parliament will also show a steady rise in budgetary 
allocations for internal “peace-keeping” expenditure, totalling about 9,611 million baht, 
representing 5.4 percent of the total national budget for the new year, up from this 

year's 8,231 million baht. 
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The police department will lay claim to 83.3 percent of this item (8,010.8 million baht) 
while the remaining items will go to judicial work (about 9 percent in total) and corrections 


- 


work (about 7.9 percent). 


Education will be given 37,212.5 million baht, or 21 percent of the total budget, the highest 
in sectoral calculation. Economic spending will represent 19.1 percent (33,773.5 million 
baht), an increase of only 2.7 percent from that of the current year. 


A big jump will be recorded in the budget allocated to repay loans in the new year -- from 
21,000.3 million baht to 27,150.3 million baht in the new fiscal year. Budgets for certain 
state enterprises will be totally eliminated in the new fiscal year. They include the Port 
Authority of Thailand, Electricity Generating Authority of Thailand, and the National 
Housing Authority. 


Total payrolls for government officials for the new fiscal year will *- around 56,918.4 
million baht, representing about 32.2 percent of the total expenditure throughout the year. 
The current year's total payroll for government officials (including military, police and 
prachaban (teachers) is about 51,562 million baht, exactly 32 percent of the total budget. 


Parliament is expected to debate the budget on July 28 and 29 to pass it in the first reading 
after which an extraordinary session may be summoned for the second and third readings 


before the new fiscal vear commences on Oct 1, this vear. 


GOVERNMENT ADOPTS NEW ANTI-INSURGENCY STRATEGY 


BK200340 Bangkok BANGKOK POST in English 20 Jul 82 pp 1, 3 


[Text] The Government has launched a new anti-insurgency strategy which puts greater 
emphasis on political over military operations and on rapid development of democracy in 
the country as a road to victory over communist insurgents, a well-informed source said 
yesterday. 


The new strategy was contained in an Order No. 65/2525 issued on May 17 by Prime Minister 
Prem Tinsulanon. The order calls for the improvement of social and living conditions of 
the people in order to promote a firm foundation for democracy in the country. It also 
called for a purge of corrupt and abusive officials. Included in the new anti-insurgency 
strategy is the destruction of all forms of dictatorship among influential officials. 


Assistant Army Commander-in-Chief Gen Athit Kamlang-ek said the Cabinet had approved 
modification and revision on communist suppression operations under Order No. 66/2523 
with the new Order No. 65/2525, making the suppression campaigns more efficient with a 
well-defined guideline. Although he declined to elaborate on the details of the new 
policy order, Gen Athit revealed that the government, in issuing Order 65/2525 had not 
changed its strong emphasis from the 1980 Order No. 66/2523 on political over military 
strategy in dealing with communist insurgents. He said that the new order would clearly 
define the duties of agencies concerned with suppression operations and would urge for 
greater cooperation among the agencies. Order 66/2523 instituted a strategy combining 
military and political operations to win over the communists and provide fair treatment to 
defecting communists. 


With the recent announcement issued in an official "white paper" last May claiming the 
success of the military in its suppression operations, the anti-insurgenc’ strategy 

Order No. 65/2525 was issued by Prime Minister Prem Tinsulanon on May 17 after the 

Internal Security Operations Command's (ISOC) big meeting which involved about 1,000 senior 
civilians and military officials from around the country. 


Meanwhile, an informed source said that the new strategy would shift the focus of military 
operations from the jungles and the hills to the lowland and urban areas. 
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The source noted that the government's suppression drive had dealt a serious blow to the 
Communist Party of Thailand in its traditional strongholds in the north, northeast and 
the south forcing many of its members and sympathisers to defect to the government and 
several to flee to urban areas to prepare for urban warfare. 


MATICHON on New Strategy 
BK200947 Bangkok MATICHON in Thai 20 Jul 82 p 4 
{Editorial: "Order No. 65/2525 -- Another Step in the Political Offensive" ] 


[Text] Reporting on the content of anti-insurgency strategy Order No. 65/2525, Assistant 

Army Commander in Chief Gen Athit Kamiang-ek said that it is in fact an expansion of 

Order No. 66/2523, with emphasis on the role of government officials to win the support 

and sympathy of the people and achieve victory over the communists. Order No. 65/2525 

was issued following an evaluation by the army that the national armed forces have won the 
military struggle with "the communists in Thailand" as they are referred to by the government. 
The latter have been reduced from an army to just small guerrilla bands and the next stage 

of government suppression must therefore stress political operations. 


The major thrust of Order No. 65/2525 is the elimination of social injustice and the 
creation of a democratic atmosphere and conditions for Thai society. Government officials, 
especially civilian officials, will be a major tool in implementing this strategy. They 
will plan the decisive role in the government's battle against the communists under the 
new strategy. This is not an ordinary chess game but a political struggle in which the 
people's support is decisive in determining the victory. The government's claim of victory 
would just be propaganda if the government does not really have the backing of the people. 


The issuance of Order No. 65/2525 does not mean that there is any discrepancy with Order 
No. 66/2523. The new order is complementary to the previous one and had to be issued 
since the government has achieved its military victory and is moving ahead with the 
political offensive against “the communists in Thailand.” In both orders, issued in 1980 
and 1982 respectively, the government's main concern is to create social justice and 
achieve democracy for the people. In order to achieve the target as expected, the 
government must first try to improve the political quality of its civilian and military 
officials who will be responsible for carrying out the tasks of the new strategy. 


OFFICIAL DISCUSSES TRADE PATTERNS WITH CHINA 


BK200458 Bangkok Domestic Service in English 0000 GMT 20 Jul 82 


[Text] Deputy Commerce Minister Sub Lt Praphat Limpraphan said that the value of trade 
between Thailand and China rose from $4.6 million in 1974 to cover $349 million in 1981. 
Addressing a seminar in Bangkok, the minister said that a marked increase in the volume 
of trade between the two countries is partly due to their trade agreement. The minister 
said that Thailand's trade deficit with China had risen at an alarming rate in recent 
years due to imports of Chinese crude oil. He, however, added that Thailand will soon 
be able to reduce its trade deficit with China because the country will export more 
manufactured and agricultural products to the Chinese market. 
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DELEGATION LEAVES FOR NICARAGUA CELEBRATION 


OW191637 Hanoi VNA in English 1459 GMT 19 Jul 82 
[Text] Hanoi, VNA, July 19 -- A delegation of the Communist Party and Government of 
Vietnam has left for Nicaragua to attend celebrations of the third Revolutionary Day 


of Nicaragua at the invitation of the Sandinista National Liberation Front and Government 
for National Reconstruction. 


The delegation is led by Nguyen Van Hieu, minister of culture. 


AGREEMENT ON OIL PIPELINES SIGNED WITH LAOS 


OW201634 Hanoi VNA in English 1453 GMT 20 Jul 82 


[Text] Hanoi, VNA, July 19 -- Minutes of agreement on cooperation in oil pipe lines 
between Vietnam and Laos have been signed here during a visit paid by a delegation of 
the Communications, Public Works and Transport [Ministry] of Laos led by Vice-Minister 
Khamlouat Sithlakorn at the invitation of the Vietnamese Ministry of Supply. 


Under this agreement, Vietnam and Laos will cooperate in repairing and restoring mobile 
oil pipe lines and in surveying and designing new lines from Vietnam to Laos. 


POLISH ENVOY HCLDS NATIONAL DAY PRESS CONFERENCE 


OW161654 Hanoi VNA in English 1530 GMT 16 Jul 82 


[Text] Hanoi, VNA, July 16 -- Polish Ambassador Bronislaw Musielak held a press 
conference here today in honour of the 38th National Day of the Polish People's Republic 
(July 22), Speaking at the conference, he said: "The Polish people have over the past 
38 vears made many achievements in socialist construction, especially in the industrial, 
educational, scientific, cultural, artistic and public health areas. Poland's present 
economic and social difficulties cannot eclipse these great achievements." 


On the current situation in Poland, Ambassador B. Musielak said: "Under the leadership 

of the Polish United Workers Party, the Polish people are doing their utmost to implement 
the resolutions of the ninth extraordinary party congress aimed at consolidating the 
socialist economy, broadening international cooperation, and strengthening Poland's 
position in international labour distribution". He condemned the imperialists and 
international reaction for plotting to sabotage and weaken socialist Poland. He r.iterated 
Poland's foreign policy of constantly developing its alliance and allround cooperation 

with the Soviet Union and the other countries in the socialist community as well as with 
all other progressive and national liberation forces in the struggle against imperialism 
for peace and social progress. 


Ambassador Bronislaw Musielak spoke highly of the friendship and cooperation between 
Poland and Vietnam in the economic, political, cultural, scientific and technical fields, 
wished this friendship and cooperation further consolidation and development in the 
interests of the two fraternal peoples and of socialism as a whole. 


TRUONG CHINH SIGNS DECISION ON AWARD TO POLICE 


BK180318 Hanoi Domestic Service in Vietnamese 2300 GMT 17 Jul 82 


[Text] Chairman of the Council of State Truong Chinh signed a decision on 13 July 
bestowing the Ho Chi Minh Order on the Vietnam People's Police Force which has, for the 
past 37 years of continuous construction and combat, constantly grown bigger and 

stronger and scored many glorious exploits, thereby contributing to national construction 
and defense. 
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FINANCE MINISTER REPORTS ON 1982 DRAFT BUDGET 


BK151543 Hanoi NHAN DAN in Vietnamese 29 Jun 82 pp 1, 4 


[Text] On 23 Jume at the third session of the Seventh National Assembly, Minister of 
Finance Chu Tam Thuc, on behalf of the Council of Ministers, reported on the 1982 draft 
state budget. His report reviewed the implementation of the state budget during the 
first months of the year, presented guidelines for implementing the 1982 state budget 
and dealt with problems arising from the formulation and implementation of the budget. 


Our state and people are facing important economic tasks which involve reorganizing and 
developing production; stabilizing the people's life; establishing a new order in the 
distribution and circulation fields; eliminating the bureaucratic and subsidized 
management system; establishing a4 management system mainly based on the state plan; and 
associating economic accounting with socialist business. In the light of the party and 
state's new resolutions and policies, many sectors, localities and grassroots units have 
obtained good results in implementing the state plan during the first months of the year, 
especially in the winter-spring crop production and in the production of goods in some 
sectors of industry, small industry and handicrafts. These results have exerted a 
positive effect on the state budget and opened new capabilities for its implementation 
from now until the end of the year. 


However, these are only the initial results. Difficulties and the imbalance in the 
economy have not yet been overcome effectively. This situation has adversely affected 
the implementation of the state budget and posed problems that need to be solved more 
satisfactorily. The Council of Ministers’ report set forth new guidelines for 
implementing the 1982 draft state budget. They consist of intensively concentrating 

all sources of capital into the hands of the state on the basis of developing production 
and increasing labor productivity; striving to avoid a loss of revenue; mobilizing all 
revenue capabilities of all he economic components according to set policies; practicing 
thrift thoroughly; resolutely ensuring that expenditures will be commensurate with the 
sources of revenue; using each dong of capital most effectively; achieving a uniform 
financial management system; instituting strict financial control and inspection in 
order to ensure uniformity of the state financial system; and gradually stabilizing the 
national finances. The report also set forth financial and budgetary measures for 
helping to stabilize the life of the working people, especially cadres, workers, civil 
servants and members of the armed forces. 


On behalf of the Council of Ministers, the minister of finance recommended that the 
National Assembly approve the draft 1982 state budget and motivate all people, soldiers, 
cadres, civil servants and social organizations to strive to implement the 1982 state 
plan and budget successfully. 


NATIONAL ASSEMBLY HEARS REPORT ON PENAL CODE 


BK171531 Hanoi NHAN DAN in Vietnamese 25 Jun 82 pp l, 4 


[Text] The third session of the Seventh National Assembly at its 23 June plenary 
meeting at the Ba Dinh conference hall in Hanoi listened to a report made on behalf of 
the Council of Ministers by Nguyen Huu Thu, minister and general secretary of the 
Council of Ministers on the establishment of the penal code and a draft of the "general 
clause" of the penal code. The report stressed the very important role of the penal 
code in the general system of the state law. It pointed out the need for the 
promulgation of the penal code; gave details on the drafting process and the main 
contents of the draft “general clause." 


The penal code protects the socialist state, socialism and the citizen's rights. It 
opposes crimes detrimental to the society and harmful to the implementation of 
socialist law. It defines crimes and penalties to be imposed to punish criminals 
and educates and warns the people to abide by the law and to prevent crimes. 
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Since the 1945 August revolution, our state has promulgated a number of documents on 
criminal law. This law has contributed to maintaining political security, social order 
and safety and to strengthening our revolutionary state. This law, however, contains 
various weak points and regulations which are currently inappropriate. 


It has not concretely defined crimes and penalties. As a result, our criminal law has 
not promptly and fully met the requirements of society. After the promulgation of the 
new Constitution, the promulgation of the penal code is an urgent requirement. A 
committee has been working on a draft of the penal code for more than 6 years. The 
drafting committee was appointed by the former Council of Ministers and comprises 
representatives from the central organizations concerned and representatives of mass 
organizations -- the Vietnam Confederation of Trade Unions, the Vietnam Women's Union, 
The Ho Chi Minh Communist Youth Union Central Committee and the Vietnam Lawyers 
Association. The National Assembly's Judiciary Committee also contributed ideas during 
the drafting of this penal code. 


The draft of the penal code consists of a preamble and two parts -- the general clause 
and the criminal clause. The penal code is a major law which cannot be presented to 
the National Assembly for consideration and approval in one session. As a result, at 
this National Assembly session the general secretary of the Council of Ministers, on 
behalf of the Council of Ministers, presented a draft of the "general clause" of the 
penal code. 


The preamble stresses the objectives and significance of the promulgation of the penal 
code, its role and tasks concerning its implementation. The general clause specifies 
general principles which comprise our state's policy on criminal activities. This part 
plays an important role as an introduction to the criminal clause. 


The general clause of the penal code consists of 8 chapters. Chapter 1 is a basic clause; 
Chapter 2 covers the scope of its application; Chapter 3, crimes; Chapter 4, penalties; 
Chapter 5, judicial measures; Chapter 6, decision on and waiving of penalties; Chapter 7, 
regulations on the criminal responsibility of juveniles and Chapter 8, separate regulations 
on militiamen commiting crimes. 


This clause specifies the most basic principles of our nation's penal code. It affirms 
tme role of our state's criminal law, which is aimed at protecting socialism, the working 
peop]2>'s right to collective mastery, the citizen's life and fundamental rights and at 
maintaining socialist law and order. Through its application the penal code opposes 

and prevents all crimes, motivates the masses and educates the people to abide by the 

law and enhance their sense of opposing and preventing crimes. 


The penal code defines criminal acts and penalties for criminals. It serves as a legal 
base for opposing and preventing crimes. The general clause of the penal code also 
defines principles for dealing with criminal acts. It affirms that the task of 
opposing and preventing crimes is not only the duty of specific organs -- the public 
security force, the organ of control, the courts and the justice sector -- but it is 
also the duty of other state organs, mass organizations and of all citizens. 


The fact that the third session of the Seventh National Assembly considered the draft 
penal code and decided to collect ideas expressed by the people is a good opportunity 
for informing and educating the people and cadres to abide by and implement the law 
in accordance with the slogan: "To live and work according to the Constitution and 
the law," thereby contributing positively to strengthening the socialist law as set 
forth in resolutions of the Fifth VCP Congress. 
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REGULATIONS AGAINST BLACK MARKET SIGNED 


BK151515 Hanoi Domestic Service in Vietnamese 0400 GMT 13 Jul 82 


[Text] Dear friends: In order to curb violations of the policy on market management 
and to contribute to the stepping-up of production, stabilizing prices and guaranteeing 
the people's livelihood, based on Articles 35 and 100 of the SRV Constitution, Council 
of State Chairman Truong Chinh recently signed a resultion stipulating penalties 
against speculation, smuggling, the manufacture of fake goods, and illegal businesses. 
The following are the articles of the regulation we would like to introduce to you and 
invite you to listen to: 


Article 1: All acts of speculation and smuggling and all acts of manufacturing fake 
goods and participating in illegal businesses must be quickly and severely punished; 
and all forms of protection given to the offenders must be strictly prohibited. State 
organs, social organizations and citizens detecting those cases involving speculation 
in and the smuggling of goods, the manufacture of fake goods, and the operation of 
illegal businesses must feel obliged to report them to the responsible state organs or 
officials in order to stop them or take necessary actions. 


Article 2: Offenses in connection with speculations. 


1. Anyone taking advantage of economic difficulties or creating these difficulties by 
competitively purchasing goods, grain, food stuffs, all kinds of food stamps, and those 
tickets and papers which allow for the distribution of goods and materials or for the 
provision of services to make illegal profits will be imprisoned from 6 months to 5 
years and be fined an amount of money three times the value of the illegal goods 
confiscated. 


2. Those caught committing an offense in profiteering in gasoline, oil and therapeutic 
medicines -- which are under uniform state control -- or committing offenses under 
serious circumstances as defined in Item 1, Article 9 of this regulation, will be 
imprisoned from 3-12 years and be fined 3-5 times the value of the illegal goods 
confiscated in addition to being liable to confiscation of a portion of their property. 


3. Those committing offenses under exceptionally serious circumstances, as defined in 
Item 2, Article 9 of this regulation, will be imprisoned from 10-20 years or imprisoned 
for life and be fined 5-10 times the value of the illegal goods confiscated and will be 
liable to confiscation of a portion of or all their property. 


Article 3: Offenses committed in connection with the smuggling or hoarding of 
prohibited goods. 


1. Anyone smuggling and hoarding gold, silver, precious metals and stones, foreign 
currencies, technical materials or other kinds of goods which the state prohbits 
from being sold or hoarded will be imprisoned from 8 months to 5 years and be fined 
three times the value of the illegal goods confiscated. 


2. Those committing offenses under serious circumstances, as defined in Item l, 
Article 9 of this regulation, will be imprisoned from 3-10 years and be fined 3-5 
times the value of the illegal goods confiscated and be liable to confiscation of a 
portion of their property. 
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3. Those committing offenses under exceptionally serious circumstances, as defined in 
Item 2, Article 9 of this regulation, will be imprisoned from 8-20 years or be 
imprisoned for life, be fined 5-10 times the value of the illegal goods confiscated 
and will be liable to confiscation of part of or all their property. 


Article 4: Offenses in connection with the smuggling or the illegal transformation of 
goods across the border. 


1. Those illegally dealing in or illegally transporting goods across the border will 
be imprisoned from 1-7 years and be fined three times the value of the illegal goods 


confiscated. 


2. Those committing offenses in dealing in or the transportation of those goods 
belonging to the categories prohibited from export and import or committing offenses 
under serious circumstances, as defined in Item 1, Article 9 of this regulation, will 
be imprisoned from 5-15 years and be fined 3-5 times the value of the illegal goods 
confiscated and will be liable to confiscation of part of their property. 


3. Those committing offenses under exceptionally serious circumstances, as defined in 
Item 2, Article 9 of this regulation, will be imprisoned from 12-20 years or for life, 
be fined 5-10 times the value of the illegal goods confiscated and be liable to 
confiscation of part of or the entire property. 


Article 5: Offenses in connection with the manufacture of the trade of fake goods. 


1. Anyone manufacturing and dealing in fake goods in order to make profits dishonestly 
will be imprisoned from 6 months to 5 years and be fined from 5,000 to 50,000 dongs. 


2. Those who commit offenses in the manufacture or the dealing in of fake goods, 
especially grain, foodstuffs and therapeutic medicines or who commit offenses under 
serious circumstances, as defined in Item 1, Article 9 of this regulation, will be 
imprisoned from 3-12 years and be fined up to 500,000 dong and will be liable to 
confiscation of part of their property. 


3. Those committing offenses in manufacturing or dealing in fake goods containing 
dangerous chemicals or other substances harmfui to the health of consumers; or committing 
offenses under exceptionally serious circumstances as defined in Item 2, Article 9 of 
this regulation, will be imprisoned from 10-20 years or for life, be fined up to l 
million dong and be liable to confiscation of part of or all their property. 


4. Those committing offenses in manufacturing or dealing in fake goods containing 
dangerous chemicals or other substances harmful to the health of consumers; or committing 
offenses under exceptionally serious circumstances as defined in Item 2, Article 9 of 
this regulation, will be imprisoned from 10-20 years or for life, be fined up to l 
million dong and be liable to confiscation of part of or all their property. 


Article 6: Offenses in connection with the operation of illegal businesses. 


1. Those operating a business without a license or exceeding the license specifications, 
evading taxes, refusing to post prices, increasing prices higher than those posed, 
failing to register a trademark, using trademarks illegally or resorting to various 
tricks to deceive state organs and consumers will be subjected to reeducation without 
confinement for 3 months to 2 years or will be imprisoned from 3 months to 2 years and 
be fined three times the value of the goods confiscated. 


Article 7: Offenses in connection with the providing of protection for the offenders. 
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Those abusing his position and authority to deliberately obstruct the detection, 
investigation and trial of those who commit the offenses cited in this regulation will 

be imprisoned from 3 months to 3 years. If this person hinders or retaliates against 

the persons who detect or acuse the offenders, he will be imprisoned from 2-5 years. If 
he protects the offenders just because he wants to earn illegal profits, depending on his 
actions, he will be regarded as a cooffender and will be punished in accordance with 
Articles 2, 3, 4, 5 and 6 of this regulation or will be punished in accordance with the 
20 May 1981 regulation against bribery offenses. 


Article 8: Heaviest penalties against exceptionally serious offenses. 


Those committing those offenses cited in Articles 2, 3, 4 and 5 under exceptionally 
serious circumstances, as defined in Item 2, Article 9 of this regulation, will be 
subject to the death penalty. 


Article 9: Serious and exceptionally serious cases which must be severely punished: 


1. Serious cases: 


A. Committing offenses in a professional manner or repeating an offense. 

B. Speculatively hoarding or smuggling goods in large quantities or goods of great 
value, or earning large profits in a dishonest manner. 

C. Committing an offense ‘ring a natural] calamity or war. 

D. Committing an organize: offense. 

E. Abusing one's positiou and authority or abusing the name of a state organ or of 
a social organization te commit an offense. 

F. Resisting cadres and officials on duty. 


2. Exceptionally serious cases: 


A. Committing an offense which gravely affects the national economy or the health 
and the lives of other people. 

B. Committing an offense which gravely affects the security of nation's defenses. 

C. Committing an offense which involves many serious aspects as cited in Item l 
of this article. 


Article 10: Circumstances that allow for extenuation or the remittance of a penalty. 


1. If an undetected offender sincerely confesses his offense before a state organ 
and clearly testifies about his activities and those of his accomplices he will be 
eligible for immunity, or for a commutation of his sentence if his offense is of a 
grave nature. 


2. If the offender voluntarily surrenders all of the goods, materials and equipment 
he illegally possesses before the trial begins he will then be entitled to a 
commutation of sentence. 


Article 11: Circumstances which permit the handling of a case through administrative 
procedures. 


1. Minor offenses are not serious enough to merit being brought before court in 
accordance with various articles on criminal cases in this regulation will be punished 
with administrative measures in accordance with the stipulations of the Council of 
Ministers. 
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2. Those who committing a serious offense as defined in Item 1, Article 9 of this 
regulation will be imprisoned 1-5 years and be fined 3-5 times the value of the illegal 
goods confiscated. [paragraph as heard] 


Article 12: Commendations and rewards. 

Anyone credited with fighting speculation, smuggling, the manufacture of fake goods and 
the operation of illegal businesses will be eligible for a commendation in accordance 
with the general system of the state. In addition, depending on the nature of the case 
and the meritorious services contributed, the person concerned will also receive a 
reward equivalent to 5-10 percent of the value of the goods confiscated or the fines 
obtained. However, the highest reward should not exceed 50,000 dong for each case and 
10,000 dong for each person. 


Article 13: 


1. Those untried offenders whose offenses have been confirmed before the promulgation 
of this regulation will be tried in accordance with this regulation. 


2. All previous stipulations contrary to this regulation will be abolished. 
Hanoi, 30 June 1982 

Chairman of the SRV Council of State 

[Signed] Truong Chinh 


DROUGHT AFFECTS 220,000 HECTARES OF LAND 


BK161202 Hanoi Domestic Service in Vietnamese 2300 GMT 14 Jul 82 


[Text] According to the Ministry of Water Conservancy the prolonged drought which 
starced in mid-June has caused damage to 220,000 hectares of cultivated land, of which 
4,900 hectares was 10th-month rice seedlings, mostly in Hai Hung, Thai Binh, Ha Nam 
Ninh, Ha Son Binh, Ha Bac, Vinh Phu, Thanh Hoa and Nghe Tinh provinces. In severely 
stricken provinces such as Thai Binh, Ha Nam Ninh, Hai Hung, Thanh Hoa and Nghe Tinh 
about 32,000-42,000 hectares have been damaged by drought. Water levels in rivers and 
large ponds have been below normal. Over the past few days there was moderate rainfall 
in Hanoi municipality and Hai Hung Province, but the drought continues in other 
localities. 


Since early July the electricity, agricultural and water conservancy sectors have 
formulated plans to supply 42,000 kilowatts of electricity on a 20-hour a day basis and 
20,000 kilowatts on a 24-hour basis to various electric pumping stations to enable them 
to supply water to ricefields. The Meteorological and Hydrological General Department 
reports that the warm weather will continue in the days ahead and this will affect the 
planting pace of the 10th-month rice crop and other crops. 


To cope with this prolonged drought, various localities while trying to supply electric 
power to key pumping stations have actively exploited various water sources for the 
10th-month crop. They have paid special attention to protecting seedlings and supplying 
more water to the 10th-month ricefields. 


The Ministry of Water Conservancy has urged provinces and cities to actively fight 
against the drought and urgently formulate plans to control floods and typhoons which 
may occur due to the adverse weather conditions. 
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TUNG VIEWS INITIAL STAGE OF TRANSITION PERIOD 


BK181646 Hanoi NHAN DAN in Vietnamese 28 Jun 82 p 3 


[Article by Dao Duy Tung: "The Initial Stage of the Transition Period and the Struggle 
Between the Two Roads"] 


[Text] For the proletariat, seizing administrative power and establishing the dictatorship 
of the proletariat is meant to be a basic triumphover the bourgeoisie and other exploitative 
classes in the political field. However, this is only the beginning of a new period of 
struggle and the first step taken on the long road toward the fulfillment of the revolutio- 
nary cause. Indeed, the evolution of society from capitalism to communisn -- from the 

time when the proletariat seizes administrative power to the moment when communis is 
successfully built with the implementation of the motto “work according to one's 

ability, distribute according to one's need" -- must go through a long process that 
consists of many different stages. Many scientists of fraternal parties have extensively 
discussed the phases of this process. Many theorists agree on the viewpoint expressed 

by Comrade Suslov in a speech he delivered to mark the 150th birthday of Karl Marx. 

"Karl Marx predicted that the evolution of society from capitalism to communism would go 
through three phases that are objectively established by the law of history and are 
inseparable from each other -- the transition period, the socialist stage and the communist 


stage." 


As we all know, in advancing to socialism all countries must go through a transition 
period. Lenin said: "What is the meaning of the term ‘transition?’ Economically speaking, 
does it mean that such a system consists of both capitalist and socialist sectors, 
components and factors? This is recognized by everyone." (Footnote: V.I. Lenin: 
"Complete Works", Vol 32, Su That Publishing House, Hanoi, 1970, p 428) Lenin also said: 
"Theoretically, it is undoubtedly true that there exists a certain transition period 
between capitalism and communism. This period cannot fail to reflect those characteristics 
or dominant features of the socio-economic combination of the two systems. Such a 

period also cannot fail to be a period of struggle between capitalism in its death throes 
and emerging communism, or, in other words, between capitalism th- has been defeated 

but not yet destryoed completely, and communism that has emer zed is still in its weak 
embryonic stage." (Footnotes: V.I. Lenin: "Complete Works," Vol 3», Progress Publishing 
House, Moscow, 1977, pp 309-310). This is a historic period when the state of the 
dictatorship of the proletariat can effect revolutionary changes in order to radically 
transform all the aspects of the old life and build the new socialist system. 


The transition period begins when the dictatorship of the proletariat is established; 
and it ends when the old production relations have been transformed, the socialist 
production relations have played a dominent role, the material-technical bases of 
socialism have been built, and a new culture, a new type of men and a new lifestyle 
have been shaped. The transition period may be long or short, depending on the 
historical conditions of each country. This period is longer in countries whose economy 
is chiefly characterized by small-scale production. Im order to effectively guide 
socialist transformation and socialist construction, it is impossible forus not to 
divide the transition period into stages. This is very important, for, as Lenin said: 
"The most difficult task is to bring about, in practice, the transition from the old 
and familiar capitalism, which is known by everyone, to the new socialism, which has 
not yet been fully formed and does not yet have a firm foundation. Given even the 
most favorable conditions, this transition will take many years. This entire period, 
as dictated by our policy, is divided into stages. 
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"All the difficulties of our tasks and policies as well as all the judiciousness of our 
policies point to the need for correctly determining specific tasks for each stage of 
transition." (Footnote: V. I. Lenin: "Complete Works," Vol 30, Su That Publishing 
House, Hanoi, 1963, p 419) 


In this spirit as expressed by Lenin, the fifth congress of our party defined the initial 
stage of the transition period in our country and set forth the objectives and major 
policies for achieving these objectives. The most important thing is that the fifth 
congress cemented the general line and the economic line adopted at the fourth congress. 


The congress determined that the immediate stage will take place in the 1980's. This 

is "a stage for continuing socialist construction and socialist transformation, further 
enhancing the people's political and spiritual unanimity, reducing and overcoming 
difficulties, stabilizing and improving the people's life, checking and doing away with 
negative manifestations, achieving major progress in all fields, creating a new equilibrium 
for the economy and at the same time, making preparations for taking firmer and stronger 
steps forward in the stages that follow." (Footnote: The party Central Committee 
political report to the fifth congress) 


The inevitability of this initial stage is dictated by the historical conditions and 
especially the economic conditions of our country. In advancing to socialism largely from 
a small-scale production system, we must build socialism from almost nothing, creating 
everything from producticn relations to production forces, from the infrastructure to the 
superstructure, and so forth. Of all this, it is most important to carry out socialist 
industrialization and build the material-technical bases of socialism. To build heavy 
industry we must accumulate capital and at the same time, resolve the pressing problems 
facing the people's life. However, our present economy cannot produce enough to meet 
society's demands for consumption, let alone accumulate enough capital. Therefore, we 
need a period of time to change the economic situation from one of failing to produce 
enough for consumption to one of ensuring the people's life and accumulating capital from 
within the national economy for industrialization. This very period is the initial stage 
we must go through. 


To fully understand the political, economic and cultural objectives and the nature of the 
struggle to achieve these objectives in the initial stage, we must be aware of the basic 
situation of economic and class relations in our society. Engels said: "We create our 
own history; but first of all, we must create extremely well-defined prerequisites and 
conditions. Of these prerequisites and conditions, the economic conditions are most 
important." (Footnote: Marx-Engels: "Selected Works," Vol 2, p 796) 


Let us first take a look at production relations. In agriculture, 65.6 percent of the 
peasants’ families in the entire country have joined cooperatives through the process of 
cooperativization. This figure stands at 96.9 percent for the north, 23.9 percent for 
the south beginning at Quang Nam-Danang, and 7.25 percent for the Mekong Delta provinces 
in particular. In the south, almost 20,000 families are engaging in capitalist industry 
and commerce. We have eliminated the comprador bourgeoisie, done away with capitalist 
trade and transformed a large number of capitalist industrial enterprises into joint 
public-private enterprises. In recent years, due to lax management, capitalist trade has 
partially revived. We have a massive force of handicraftsmen and artisans numbering 1.6 
million people throughout the country; and part of it has been cooperativized. The number 
of persons engaging in petty trade and services is fairly large, totalling about 1 
million. T™* ‘he economy in the north consists of three sectors -- the state-run sector; 
the collect. <or, which is playing a dominant role; and the sector of a small number 
of peasants, handicraftsmen and small merchants. 
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Meanwhile, in the southern provinces, there still remain five economic sectors -- the 
state-run sector, the collective sector, the joint public-private sector, the individual 
economic sector of small producers and the private economic sector which still bears a 
distinctly capitalist character. Corresponding with these ec. \\omic ‘ectors are the working 
class, the collectivized peasantry, the socialist intelligentsia, small producers and rich 
bourgeois peasants. 


With regard to the production force, the process of transforming and building the pro- 
duction force has reflected a number of factors of large-scale production. We have built 
or are building a number of large industrial establishments in the electrical, machine, 
cement and textile sectors. The country as a whole has had more than 2,500 state-run or 
state and private sector joint enterprises (as of 1980). The material and technical 

bases of agriculture have been further strengthened in terms of water conservancy, 

tractor facilities and so forth. We now have a contingent of 1.7 million technical workers 
and a 260,000-member contingent of scientific and technical cadres who have college- 

level education or higher. In general, our economy still relies on small-scale production. 
This is clearly indicated by the fact that large industrial facilities are still too poor 
to carry out technical transformation for the national economy. The great majority of 
work is still being done manually, the division of labor has not yet developed, the 
technical know-how in water conservancy, mechanization and fertilization of the agri- 
cultural sector is not good enough and laber output is very low. We are now facing a 

very serious problem arising from a basic but urgent need to stabilize and gradually 
improve the people's lives, and to create capital accumulations for the national economy 
at a time when production force capacities are still very poor. 


In the cultural and ideological fields, along with the gradual building of a new regime 
and a new economy, the past few years have witnessed the increasingly visible emergence 

of a new culture and new socialist men. The new culture and socialist concepts now 

play a leading and predominant role in our society. The state controls all of the most 
important means -- including the school system and the many cultural and art facilities 
such as opera houses, movie theatres, clubs, museums, libraries and so forth -- so that 

it can carry out the ideological and cultural revolution. Certain aspects of socialist 
concepts, such as those involving political awareness, patriotism, a love for the socialist 
regime and a sense of proletarian internationalism, have prevailed among a broad section 
of the people. However, our society was imbued heavily with feudalist thinking, in add- 
ition to having been ruled by the colonialists, especially the neocolonialists who had 
sought every means possible to spread their disastrous venom. On the other hand, the 
capitalist economy and the small-producer economy have not yet been completely transformed. 
Furthermore, enemies of all stripes are striving to seek every means possible to introduce 
reactionary culture into our country to spoil our people, especially our youths. Con- 
sequently, there are some negative phenomena in our society. In leading and managing the 
society and in cultural and ideological management we continue to display many short- 
comings and weaknesses and have somewhat relaxed the struggle in this domain. That is 

why the development of these negative phenomena has become more critical. 


In analyzing the actual social situation, especially present economic and class relations, 
and the schemes and tricks of Chinese hegemonism and expansionism in collusion with U.S. 
imperialism against our people, the political report pointed out the following political, 
economic and cultural objectives to be attained in the initial stage: 


In the political field, we must establish and fully implement the mechanism of the party's 
leadership, the people's mastery and the state's management throughout the country and 
in each sector, region and unit. 
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We must strictly observe the new Constitution; strengthen legality; maintain political 
security, public order and social safety; heighten vigilance; strive hard to defeat the 
enemy's multifaceted war of sabotage; continue to consolidate national defense: and stand 
combat-ready for the defense of the fatherland. 


In the economic field, we must combine economic development and reorganization with 
economic transformation and, in particular, concentrate our forces on the development of 
agriculture, taking it a step further toward socialist large-scale production in a 
rational industrial-agricultural structure combining agriculture with consumer-goods 
industry and heavy industry right from the outset. In this way, we shall meet the 
immediate requirements of the people's life and the consolidation of national defense and 
security, effectively overcome the difficulties and imbalances, create accumulation 

from within the economy, and make good preparations for accelerating socialist 
industrialization. 


In the ideological and cultural field, we must accelerate the building of the new culture 
and the molding of the new people, in close connection with the revolutionary requirements 
and in keeping with economic capabilities, thereby giving a greater impetus to the building 
of the new system and economy. We must intensify the struggle to do away with old social 
evils and the vestiges of the neocolonialist culture and all influences of reactionary 
ideology and culture. 


The struggle to achieve these objectives is also a class struggle between the proletariat 
and the bourgeoisie and between the socialist and capitalist roads in our country in the 
present stage. The resolution of the fourth party congress dealt with the nature and 
requirements of the struggle between the two roads as follows: "The socialist revolution 
in our country is a process of overall, continuous, deep and on-going revolutionary change. 
This is a process of combining transformation with construction, where construction is 

the main aspect. It is a process of abolishing the backward, promoting the progressive, 
transforming the old and creating the new. We must immediately create both new productive 
forces and new relations of production; both a new economic infrastructure and a new 
superstructure; both a new material life and a new spiritual and cultural life. It is a 
process of long, bitter and complex struggle between the working class and the bourgeoisie 
and between the socialist and capitalist roads." 


As the fourth and fifth party congresses have clearly pointed out, the difficult, complex 
and protracted character of the struggle between the two roads in our country, particularly 
in this initial stage, stews from many causes. These are: the grave consequences of 

30 years of an extremely atrocious war; the bourgeoisie which -- although it was and is 
being transformed -- still has some force and is being reinforced by the spontaneous 
elements emerging daily and houriv from the still prevalent small-scale production system; 
and the thinking, psychology and habits of the exploiting class and the old society which 
have not yet been completely done away with, especially the social evils and poisons of the 
reactionary culture spread by U.S. neocolonialism in the past and which imperialism and 
various reactionary forces are doing their best to introduce into our country. On the 
other hand, the Chinese expansionists and hegemonists in collusion with U.S. imperialism 
and other reactionary forces are constantly waging a multifacted war of destruction against 
our people. It is necessary to recall here a universally significant Marxist-Leninist 
thesis concerning the relationship between the struggle to settle the problem "whe will 
beat whom" within each country and the struggle between two roads in the world. Marxist- 
Leninist classicists pointed out the slogan “Proletarians of the world, unite” as the 
source of strength of the proletariat in the struggle against the bourgeoisie. The 
international bourgeoisie also realized at an early date the need to form an inter- 
national alliance to oppose the proletarian revolution in any country. 
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The military intervention of 14 imperialist countries against Soviet Russia following the 
October revolution and the events in Hungary in 1956, in Czechoslovakia in 1968 and in Poland 
recently have proved all the effects of international capitalism on the struggle to decide 
“who will beat whom" in those countries where the proletariat has seized power naturally, 

the extent of these effects in each country depends on many factors, an important one being 
the ruling proletarian party's capacity for leadership. 


As far as the balance of force is concerned, the socialist force in our country has occupied 
a dominant position in all fields -- political, economic and cultural. We have at our dis- 
posal an apparatus of proletarian dictatorship and control all of the most important bases 

of the economy. The value of gross output produced by the socialist sector accounts for more 
than half of the total value of social product. The socialist sector is capable of controlling, 
leading and guiding the private economic sector and the economy of small producers.... 
Socialism is totally capable of achieving victory in the struggle between the two roads. 
However, due to many shortcomings in its managerial and organizational work, the bourgeois 
force and other nonsocialist forces have taken advantage of these weaknesses to encroach on 
socialism in some fields, especially in distribution and circulation. In this field, there 
are some areas where socialism has not always gained the upper hand. 


YOUTH UNION SECRETARIAT VIEWS EMULATION PROGRAM 


BK171307 Hanoi Domestic Service in Vietnamese 0400 GMT 17 Jul 82 


[Text] On 12 and 13 July, in Quang Ninh Province the Communist Youth Union Central Committee 
Secretariat held a meeting of Youth Union secretaries of Quang Ninh, Lang Son, Cao Bang, He 
Tuyen, Hoang Lien Son, Lai Chau and Son La provinces to discuss the implementation of the 1982 
socialist emulation program. 


The conferrees listened to Comrade Le Dai, alternate member of the party Central Committee 

and secretary of Quang Ninh provincial party commictee, report on the situation and tasks of 
the province and the role of youth union organizations in defending and building the mining 
areas. Comrade Vu Mao, party Central Committee member and first secretary of the Youth Union 
Central Committee, talked about the new requirements of the revolution which must be fulfilled 
by Youth Union organizations and the young generation, about the necessity of developing a 

new leadership, and about the working procedures and operational method of Youth Union 
organizations at all levels. 


He stressed that the mission of the Youth Unions and youths throughout the country is to 
concentrate on properly fulfilling all the emulation programs on the production front and to 
practice thrift, defend national securtiy and build a socialist lifestyle. The party secre- 
taries of the northern border provinces signed an emulation pledge for 1982 and approved a 
letter to be sent to the cadres, Youth Union members and youths and teenagers throughout 

the country, calling for material and moral support to the youths in the border provinces. 


The letter specified: Youths in Quang Ninh Province have contributed to building a club for 
youths and teenagers in the border districts of Quang Ninh Province. This club has been 
equipped with all the necessary operational facilities. It is expected that youths and teen- 
agers of other provinces will also contribute to building a youth club for each of the 
northern border districts which are coping stalwartly day and night with the multifaceted 

war of sabotage by the Chinese expansionists and hegemonists. 
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AUSTRALIA 


GOVERNMENT ANNOUNCES TAX PACKAGE 7TO AID ECONOMY 


BK191238 Melbourne Overseas Service in English 0830 GMT 19 Jul 82 


[Text] The Federal Government has announced major tax concessions and other help for 
industry and farmers as part of an attempt to lift Australia's economy. In announcing the 
tax concessions, the prime minister, Mr Fraser, said the government had completed a major 
review of its industrial policies against the background of deteriorating economic 
conditions in Australia and overseas. 


The main thrust of the taxation concessions is in the form of depreciation allowances for 
machinery, buildings and equipment. Mining and oil companies will get more generous tax 
concessions in the form of depreciation for mines or exploration costs over the total 

life of the mine. Most new farm equipment will be depreciable against tax over 3 years 
instead of up to 15 years as at present. All new building projects which are nonresidential 
and income producing will be elegible for depreciation at a rate of 2 and 1/2 percent a 
year. There will be export development grants to encourage industries and exporters to 
find and develop new markets. There will be no further reduction in tariff levels and 
other forms of industry protection. 


Mr Fraser said the government's package was designed to allow industry to take advantage 
of any world economic recovery when it came. He said the government stood to ertablish 
a framework for industry to make long-term planning. 


The federal opposition has welcomed the general thrust of the government's plan but says 
much more should have been done earlier. The Confederation of Australian Industry also 
welcomes the government's decisions. A spokesman said industry would be able to plan 
with greater confidence and this would help to increase investment. A mining industry 
spokesman said the moves would provide a significant psychological boost at a time of 
depressed conditions. 


HAYDEN DEFEATS CHALLENGE FOR LABOR LEADERSHIP 


BK160724 Melbourne Overseas Service in English 0500 GMT 16 Jul 82 


[Text] Mr Bill Hay’en has successfully beaten off a challenge for the leadership of the 
Labor Party from Mr S3o0b Hawke. Mr Hayden retained his position as opposition leader, 
polling 42 votes to Mr Hawke's 37. 


A senior member of the Labor Party, Mr Leslie Johnson, later told reporters Mr Hawke had 
congratulated Mr Hayden on his win and had pledged loyalty. Mr Johnson said both men 
had paid tribute to one another. Mr Hayden then gave a brief address after the result 
was known, describing the challenge as water under the bridge and saying it was now over 
and the party should get on with the job. 


Radio Australia's Canberra correspondent says the narrow victory by Mr Hayden can't be 
considered a convincing win and it's almost certain that Mr Hawke will try again. He says 

it now raises the question of whether the prime minister, Mr Fraser, will call an early 
election to exploit the serious divisions in the Labor Party. An election is not due before 
the end of next year but the prime minister has the right to call one at any time. 


The president of the Australian Labor Party, Mr Wran, said despite the close vote, he 
was certain the unsuccessful challenge would end Mr Hawke's leadership aspirations as 
far as the next federal election was concerned. Mr Wran said he had no doubt that the 
party will now close ranks for the next federal election. He had spoken to both men and 
there was no doubt that this was their political objective. 


Repeating, Mr Bill Hayden has retained the leadership of the Labor Party by 5 votes. 
Mr Hayden polled 42 votes; Mr Hawke, 37. 
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MOKHTAR RETURNS FROM NONALIGNED BUREAU MEETING 


BK191352 Jakarta Domestic Service in Indonesian 1200 GMT 19 Jul 82 


[Excerpt] Foreign Minister Mokhtar Kusumaatmaja this evening returned home from a 4-day 
visit to Nicosia, Cyprus, to attend a Nonaligned Coordinating Bureau emergency ministerial 
meeting on the Palestinian issue. The meeting, which was called at the request of PLO 
Chairman Yasir ‘Arafat, was held from 15 to 17 July and attended by representatives from 
69 countries and guest country Romania. Minister Mokhtar described the Indonesian role 

in the conference as positive and active. He was elected vice chairman and presided over 
the meeting on the evening of 16 July. 


GROUP PROMISES 509,000 VOLUNTEERS FOR PLO 


BK191219 Jakarta ANTARA in English 1119 GMT 19 Jul 82 


[Excerpt] Jakarta, July 19 (ANTARA) -- The Indonesian Institute for "Ukhuwwah Islamiyyaw" 
Educational Development (Lampu Iman) here has promised to send 500,000 volunteers to 
Lebanon to help their Palestinian Muslim brothers fight the Israeli aggressor. In a recent 
letter sent to PLO leader Yasir ‘Arafat, Lampu Iman Chairman H.M. Dault said the organiza- 
tion is awaiting a government green light for the sending of the volunteers. H.M. Dault 

in his letter also praised the determination of the Palestinian people to fight for their 
legitimate right until the last drop of blood. 


According to H.M. Dault, the planned sending of the Indonesian Muslim volunteers to assist 
the Palestinian people is based on the preamble of the '45 Constitution which is [based 
on] anti-imperialism and colonialism and on the expressed support of the Indonesian 
government and people toward the Palestinian struggle. 


MERDEKA REPORTS LEAKING OF STATE SECRETS 


BK191302 Hong Kong AFP in English 0804 GMT 19 Jul 82 


[Excerpts] Jakarta, July 19 (AFP) -- Top Indonesian Army officials expressed shock today 
at an editorial of the nationalist newspaper MERDEKA (FREEDOM) charging that a number of 
Indonesian military secret documents had been leaked by army officers. One army general, 
who declined to be named, described the charges as “quite shocking," adding: "We shall 
look at the matter. Though it happened a few years ago, action must be taken against 
those responsible". 


The paper said that the book "The Road to Power" by Australian political analyst Ulf 
Sundhaussen, showed that Indonesian military secrets had been leaked to foreigners by 
certain army officers. The book deals with the methods used by the army to take over power 
from the late President Sukarno in the aftermath of an abortive communist-inspired coup in 
which six army generals were killed. 


"Indonesia has often been accused of being a country having no secrets. We reject this 
cheap accusation. As a country that has been able to drive the colonialists away, 
Indonesia clearly possesses the awareness to protect its state interests. But the book 

by Sundhaussen is indeed surprising. We strongly suspect that in the period between 1966 
and 1969 there was a large-scale leakage of state secrets by certain military and political 
figures", it said. The editorial said the background to the leaks was the campaign being 
carried out at that time against the Indonesian Communist Party. 


The paper named Brigadier General Nugroho Notosusanto, who was head of the armed forces 
history centre at the time and now rector of the University of Indonesia, as one of the of fi- 
cers who had leaked state secrets. The book implied that the late General Suharto, former 
commander of the army's staff college in Bandung (West Java), was one of the sources for 
unpublished army documents cited by the author, the paper said. 
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MALAYSIA 


KUALA LUMPUR SEES SHIFT BY SRV ON KAMPUCHEA 


BK191226 Kuala Lumpur International Service in English 0800 GMT 19 Jul 82 
[Unattributed commentary ] 


[Text] The formation of the Coalition Government of Democratic Kampuchea last month 

has evidently brought about a shift in Vietnam's position ov.r the Kampuchean issue. It 
has taken a more conciliatory turn, which may lead to the conference table. Prior to 
this, it had always maintained that the Kampuchean issue was irreversible. Even 

Mr Pahr, chairman of the International Conference on Kampuchea, is of this view after 
his 2-day visit to Hanoi for taiks with Vietnamese officials. He has been reported to 
have said that Vietnam now no longer insists that the situation in Kampuchea is 
irreversible. 


Further evidence of the softened stand can be discerned from the outcome of the sixth 
conference of foreign ministers of the Indochina states of Laos, Kampuchea and Vietnam. 
The conference, being held so soon after the formation of the Coalition Government of 
Democratic Kampuchea, was expected to come up with countermoves, such as the reiteration 
of Vietnam's irreversible stand. Instead, it offered a partial withdrawal of its troops 
from Kampuchea as a start and further troop withdrawals depending on the security and 
stability along the Kampuchean-Thai border. 


To back up its words with deeds on the first part of the offer -- partial troop with- 
drawal -- Vietnam's Foreign Minister Nguyen Co Thach was reported to have announced late 
last week that his country had already started its partial withdrawal. 


It is to be hoped, given Vietnam's past record of intransigence, that this time it 
genuinely and sincerely wants a sclution to the Kampuchean issue. It should not make 
any conditional proposals, such as, it would withdraw all its troops from Kampuchea only 
when it is of the view that the Khmer Rouge no longer constitutes a threat to the 
Kampuchean people or an International Conference of Southeast Asia to replace the 
International Conference on Kampuchea under the auspices of the United Nations, which it 
did not attend when it was held in New York last year. 


It is time Vietnam makes a firm commitment that it would go to any negotiating table to 
bring about a solution to the Kampuchean issue rather than stalling with conditional 
proposals. 


With the newly formed Coalition Government of Democratic Kampuchea, it has an honorable 
way to get out of Kampuchea without loss of face or national pride. 


It must believe that the ASEAN states, which are in the thick of restoring sovereignty, 
independence and territorial integrity to the Kampuchean people, are not out to 
humiliate it politically. They have acted strictly by the time honored principles of 
the UN Charter and of international law which constitute the only sound basis for 
orderly and peaceful inter-state relations. 


Let us hope that Vietnam's Foreign Minister Mr Nguyen Co Thach's current tour of the 
various ASEAN capitals will pave the way for a solution to the Kampuchean issue and 
bring about peace and security to the region. 
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SINGAPORE 


DHANABALAN HOLDS TALKS WITH SRV FOREIGN MINISTER 


BK191147 Singapore Domestic Service in English 1100 GMT 19 Jul 82 


[Text] The foreign minister, Mr. Dhanabalan, said it is clear from his talks with the 
Vietnamese foreign minister, Mr. Nguyen Co Thach, that Vietnam is not prepared to change its 
position in finding a solution to the Kampuchean problem. Speaking to reporters after a 
second round of talks today, Mr. Dhanabalan said Vietnam was not interested in a solution 
which would give the Kampucheans self-determination and result in a Kampuchea that would 

not be a threat to Vietnam. 


Mr. Dhanabalan said he could see no sign of any flexibility on Vietnam's (?stance). He 
said both sides had pursued as they had always intended because there had been no change. 
Mr. Dhanabalan stressed that Singapore was not anti-Vietnam and not in a crusade to stain 
the government there. He said he explained to the Vietnamese leader that the solution ASEAN 
had proposed was the best for the Vietnamese and the rest of Southeast Asia. 


More on Talks 
BK191446 Singapore Domestic Service in English 1300 GMT 19 Jul 82 


[Text] The foreign minister, Mr. Dhanabalan, has said that is clear from his talks with 

the Vietnamese foreign ministers, Mr. Nguyei Co Thach, that Vietnam is not prepared to 
change its position in finding a solution to the Kampuchean problem, He said the Vietnamese 
are resigned to slogging it out. Speaking to reporters after a second round of talks today, 
Mr. Dhanabalan said Mr. Nugyen Co Thach told him that Vietnam has studied all eventualities 
in Southeast Asia arising from the Kampuchean problem. 


The first eventuality will be no movement in the present situation with the continued sharp 
differences between Vietnam and ASEAN. According to Mr. Mguyen Co Thach, as far as Vietnam 
is concerned, it is prepared to see such a situation continue for the next 5 or 20 years. 
The next is the solution to the problem which will result in the normalization of relations 
between countries in Indochina and between Vietnam and China. This will lead to peace and 
stability in Southeast Asia. 


The third eventuality, which Mr. Nguyen Co Thach described, is one iu which Vietnam will 
have to face and deal with a big war since China has not given up its threat to teach Hanoi 
a second lesson. 


The fourth eventuality is when the Indochinese countries and ASEAN would tackle their differ- 
ences, but in Mr Nguyen Co Thach's own words, China would remain a threat. The fifth is 

when the Indochinese countries and China would normalize their relations while ASEAN would 
continue to be hostile to the Indochinese countries. 


Mr Dhanabalan said, to Vietnam there will be no solution to the Kampuchean problem until it 
solved its problem with the Chinese. He said that, according to Mr. Nguyen Co Thach, there 
will be no withdrawal of Vietuamese troops from Kampuchea until Beijing signed a nonaggres- 
sion pact with Hanoi. 


Mr Nguyen Co Thach told Mr Dhanabalan that if the present state of confrontation continued, 
there could be no change in the situation or Vietnam could do to ASEAN what he claimed ASEAN 
had done to the Indochinese countries. In other words, fight back or retaliate. This, Mr 
Dhanabalan said, constituted . veiled threat. Mr Nguyen Co Thach also drew a parallei with 
what he called the Maoist patties in Southeast Asia. He stated that Vietnam ould do the 
same against ASEAN countries but has not done so yet. 


Iv. 20 Jul 82 0 3 MALAYSIA & SINGAPORE 


AFP Report 
BK191117 Hong Kong AFP in English 1001 GMT 19 Jul 82 


[Excerpts] Singapore, July 19 (AFP) -- Vietnam has shown “absolutely no sign of any 
flexibility" on the Cambodian issue, Singapore Foreign Minister Suppiah Dhanabalan 

said today after talks with his Vietnamese counterpart Nguyen Co Thach. "We are just 

as far apart" (as before the talks), he told newsmen after four hours of discussions 
between the chief Vietnamese diplomat and Singapore leaders. Mr Dhanabalan said that 

in talks with himself and Deputy Prime Minister Sinnathamby Rajaratnam, Mr Thach 

"didn't say anything new. He repeated his country's position which we all know." He 
said Mr Thach told them that Vietnam was not prepared to change its present approach and 
it was resigned to "slogging it out." 


For Vietnam, China continued to be the main issue and a solution to Cambodia can only 
come as part of a solution to the problem Vietnam has with China as a whole. "He made it 
clear that there will be no withdrawal from Cambodia until China signs a non-aggression 
pact with Vietnam," Mr Dhanabalan said. 


Asked whether Mr Thach gave more details of the partial withdrawal of troops he announced 
in Ho Chi Minh City early this month, he replied that "we didn't even discuss it, because 
as far as we are concermed, partial withdrawal without a commitment to total withdrawal 
is meaningless." 


Answering a question about future tactics of the Association of Southeast Asian Nations 
in the light of today's discussions, Mr Dhanabalan said “we will proceed as we had 
intended." "There will be no change," he added, without elaborating. However, in reply 
to another question, he implied this meant continued support for the anti-Vietnamese 
Democratic Kampuchean regime at the United Nations. 


He said he made no apologies for supporting "a legitimate government recognised by a 
majority of UN members." "We completely reject the idea that ASEAN is working at the 
behest of China or any other power," he added, apparently referring to Hanoi's charges 
of collusion. 


According to Mr Dhanabalan, Mr Thach said Hanoi was prepared to see its dispute with the 
non-Communist Association of Southeast Asian Nations (ASEAN) continue for "the next 

five or even 20 years." The Vietnamese minister said that Hanoi was also ready to face 
other possible developments, ranging from a normalisation of ties with ASEAN members 

and China to outright war with Beijing, according to Mr Dhanabalan. Mr Thach said if 
the present confrontation between ASEAN and Vietnam continued, then Hanoi could "give 
back,'' or retaliate, for what he claims ASEAN has done to Indochinese countries. "We 
didn't discuss it in detail, but obviously this is a veiled threat," said Mr Dhanabalan. 


He said Mr Thach was very unhappy with the formation of the resistance coalition 
government for Cambodia linking the ousted Khmer Rouge regime with two non-Communist 
anti-Vietnamese movements. 


The Vietnamese minister charged that ASEAN, which pressed for formation of the coalition 
haded by Prince Norodom Sihanouk, was interfering in the affairs of the Indochinese 

states -- Vietnam, Laos and the Phnom Penh Government. Mr Dhanabalan said Mr Thach 

also rejected his suggestion that a solution be sought to the Cambodian problem which 
would remove the threat to Vietnam either from Cambodia or through Cambodia. Mr Thach 

also made it clear that the international conference suggested by the Indochinese ministers 
this month would discuss self-determination for Cambodia and the withdrawal of Vietnamese 
troops only in the context of the overall withdrawal of foreign troops from Southewast 

Asia -- American troops from the Philippines and New Zealand troops from Singapore. 


Mr Thach said, meanwhile, that he had “useful and friendly discussions" with the Singapore 
leaders and “we understand each other's position better." He said that he will speak in 
more detail at a press conference he has promised to give before leaving for Rangoon on 
Wednesday. He will fly to Malysia and Bangkok afterwards. 
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MARCOS NOTES UPSURGE OF MNLF ACTIVITIES 


HK190034 Manila Far East Broadcasting Company in English 2330 GMT 18 Jul 82 


[Text] President Marcos says the apparent upsurge of activities of the Moro National 
Liberation Front in Mindanao is due to its efforts to obtain funding from abroad. The 
president, in an interview with newsmen, pointed out that the Islamic conference is 
scheduled to meet in Algeria next month. The MNLF wants visibility, said the president. 
He said that its leaders want to show that notwithstanding the fact that there is a fight 
for leadership, that 36,000 have surrendered to the government and that the MNLF cannot 
hold territory, the group can still cause a lot of trouble. The president lamented 

the fact that the MNLF is picking on civilians, the unarmed and innocent people. 


GOVERNMENT FORCES KILL, CAPTURE TERRORISTS 


OW191336 Quezon City RPN Television Network in English 1100 GMT 19 Jul 82 


[Text] Government troops killed 14 terrorists and captured 7 others in separate clashes 
during the past 24 hours. Reports reaching Camp (Paginaodo) say the armed encounters between 
government troops and terrorist elements took place in Zamboanga, Samar, Negros Occidental, 
Mindoro Oriental and Camarines Sur. The same reports said two PC troopers were wounded 
during one of the encounters. During the same 24-hour period, government troops seized 

17 high-powered firearms. 


MARCOS ORDERS CRACKDOWN ON CROOKED POLICE 


HK200054 Manila Domestic Service in English 2300 GMT 19 Jul 82 


[Excerpts] President Marcos has launched a stiffer, more uncompromising campaign against 
crooked policemen. In a 2-hour meeting at Malacanang with Metro Manila's top law- 
enforcers, the president said it is not enough that erring policemen be suspended or trans- 
ferred. The president said they should be prosecuted and sent to jail. With the president 
at the meeting were Metro Manila Vice Governor Ismail Mattay, Integrated Police Force Chief 
Fidel Ramos, Metrocon Chief Prospero Olivas, and the heads of the four police commands in 
Metropolitan Manila. 


The president ordered the no-nonsense creckdown on crooked policemen following mounting 
complaints against them from the public. Reports say some policemen are involved in 
extortion, gambling operations, drug trafficking and prostitution. President Marcos has 
fired off a series of directives to put erring policemen behind bars and to stop them 
from eroding public trust in the police service. 


The president ordered the law-enforcement agencies to undertake the following: the 
rotation of policemen in such critical areas as the university belt, the international 
airport, Chinatown, and other commercial centers; the preparation of a master list of 
criminal elements; the setting up of a task force to coordinate the intelligence and law- 
enforcement operations of all law-enforcement agencies; the drawing up of a code of 
discipline for the police force similar to the articles of war which govern the conduct 
of military personnel; and a listing of fiscals and judges who in one way or another slow 
down the wheels of justice. 


While throwing the full weight of the law against crooked policeman, President Marcos also 
took a move to protect honest policemen from harrassment. According to records, 75 percent 
of cases filed against policemen in court spring from moves to intimidate them. To 
counteract this, the president issued a letter of instruction protecting honest policeman 
from unfounded lawsuits. Under the law now, the moment a policeman is charged in court 

he is immediately suspended. Maj Gen Fidel Ramos, chief of the integrated national police, 
and Brig Gen Prospero Olivas, Metrocon commander, complained to the president that due to 
harrassment suits, the police agencies were losing thousands of man-hours. They reported 
that at least 75 percent of suspended policemen were eventually exonerated, sometimes 

after long court suits. 
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In the meantime, Metrocon Chief Prospero Olivas said some 2,300 policemen in Metro Manila 
have either been dismissed or investigated for various offenses since 1980. He said with the 
president's all-out campaign to send crooked policemen to jail, the Metrocon and the metro- 
politan police force will double their efforts to ferret out undesirable cops from the ser- 
vice. At the same time, he assured that the top command will tighten up measures to improve 
the overall discipline in police ranks. 


MINDANAO COLUMNIST ON 'FARCICAL' ELECTION 


HK190546 Dipolog City THE MINDANAO OBSERVER in English 14 Jun 82 p 3 
("Let's Talk Sense" column by Atty F. Realiza: "The Farcical Election"] 


[Text] The two automous regions IX and XII were allegedly organized to implement and ful- 
fill the Tripoli agreement. But if the conduct of the elections were used to gauge the 
sincerity of the administration to bring about the fulfillment of the agreement, one would 
immediately conclude that the act of establishing the two automous regions is but a mere 
pretense or disguise to hide or obscure from the Islamic countries the manner of handling 
the Muslims’ problems in Mindanao. 


It is very sad to say that many, in fact, very many, now hold the view that for as long as 

the present administration remains in power the end to the Midanao conflict would be dismal 
and gloomy. For how can one expect the corrupt puppies of Malacanang who sit in the regional 
assembly promise to bring about peace in Mindanao when their main occupation is only to 
exhibit their canine devotion to their benefactor in Malacanang and enriched themselves 

while in office? 


If the Islamic countries believed the Tripoli agreement has been seriously implemented by 


Mr. Marcos they only have to look at the last election for the regional asc emblies of Region IX and 
Region XII to find out for themselves if the electorates were given free will to choose 


their own leaders. 
Here's some of the modus operandi of the ruling party -- KBL. 


In the town of Rizal, Province of Zamboanga del Norte, which is one of the most depressed 
towns when it comes to public improvement, the sixteen candidates of the opposition party 
(CCA) got zero in 17 out of a total of about 40 precints in said municipality. 


The same thing also happened in many precincts in the town of Tampilisan, both in the 
Province of Zamboanga del Norte. 


Jesus Christ is God and man. He had only twelve disciples or ‘chosen’ companions and 
apostles. And yet, one betrayed him, Judas, who was known as Iscariot. 


But in several precincts in Rizal, Sindangan and Tampilisan, not to mention other towns, 
the KBL, who are not only less than God but corrupt and cruel, have unashamedly pretended 
to be unanimously loved and supported by the people by giving zero to all CCA candidates in 
those different precincts. 


But the people saw what happened and how their will was tampered with. In Rizal most of 
the voters were never allowed to vote freely. They were either threatened to vote for the 
candidates of the KBL or their ballots were accomplished by the KBL lackeys or their 

votes for CCA candidates were changed into KBL or never counted at all in favor of the CCA 
candidates but of the KBL. And there were other practices employed by the KBL to subvert 
the will of the people. 


In Sindangan ballot boxes were opened during or after the voting and the votes for CCA 
candidates were erased and changed with KBL candidates. Members of the integrated national 
police, armed men and women and goons were used to undermine the will of the people. 
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Mayor Ricardo Macias, Assemblyman Mariano Macias and Chief of Sindangan Hospital Tiburcio 
Macias, all brothers, were rounding up precincts and threatening the chairmen and members 
of the citizens election committees who refused to cooperate in the commission of electoral 
frauds as well as voters to vote for the KBL candidates. 


This is only a faint picture of what has actually happened in the last election. If the 
president and the Commission on Elections would not act on the complaints brought before 
them by the people, then this would be interpreted as a clear proof that this administra- 
tion has no desire to comply with the Tripoli agreement and restore peace and order in 
Mindanao. 


WRITER DISCUSSES 'POWERLESS' ECONOMY, POLITICS 


BULLETIN TODAY 14 July Article 
HK190444 Manila BULLETIN TODAY in English 14 Jul 82 pp 7, 17 
{Article by Alejandro Lichauco: "Why the Economy Is Powerless"] 


[Excerpts] To understand why our economy is so backward and powerless, one must recognize 
two phenomena that have shaped our national condition. One is the historical and con- 
tinuing objective of, to use the very words of the late Senator Recto, “America's anti- 
industrialization policy for the Philippines." And the other has been the powerlessness 
of our political establishment to resist that policy I am talking of American imperialism, 
and of our status as a neo-colony. 


The delay in this country's industrializaton, which explains the economy's underdevelopment 
and powerlessness, is not something that simply happened. It is not something that came 
about by chance, by accident, or evey by absentminded neglect. Nor is it to be explained 
as colonialists have done, in terms of what they allege as the indolence and collective 
stupidity of the Filipino. The exceptional diligence and intelligence displayed by our 
overseas workers shatter that colonial fiction. 


Last month, President Marcos, obviously exasperated by the criticisms that have delayed 
the implementation of his 11 major industrial projects, accused the critics of being "all 
part of a plot to insure that the country remains under the industrialized countries." 
(TIMES JOURNAL, "Marcos Hits Critics of Major Projects," May 24, 1982, p. 1) 


Mr Marcos’ statement is most revealing because, in speaking of a "plot," he was in effect 
saying that the opposition to the eleven projects has not been motivated by honest 
intellectual considerations, but by a preconceived designed to perpetuate the under- 
developed, non-industrial character of the ecnomy in order that it may continue subordi- 
nated to industrial countries. No less than the president of this republic, in short, 
has subscribed openly to the thesis, long advanced by nationalists, that there exists a 
conspiracy to keep our economy non-industrialized and, therefore, poor, under-developed 
and powerless. Mr. Marcos revealed that, as early as 1967, he had already directed that 
studies be made for the establishment of a copper smelter. This would have enabled us 

to convert our copper ores into metal, instead of shipping those ores to Japan, where 
they are smelted into metal, and then sold to us in the form of innumerable varieties of 
finished copper products, at a considerable profit to Japan, and at a considerable drain 
on our dollars reserves. At that time, in 1967, according to Mr Marcos, a copper smelter 
would have cost only $15 million. Today, because of interminable delay, it will be 
costing this country between $400 million to $1 billion. 


The real explanation for the delay of this country's development was given 26 years earlier 
by the late Senator Recto. In a major paper that he read before the Philippine Columbian 
Association on September 26, 1956, Recto attributed the poverty and underdevelopment of 

the economy to what he called “America's anti-industrialization policy for the Philippines." 
(See Recto, “A Realistic Economic Policy for the Philippines, p. 13). 
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In that paper, which today remains a classic analysis of the Philippine political 
economy, he traced the origin of that anti-industrialization policy to the American 
tariff legislation of 1909 which, over and against the objections of the Philippine 
Assembly, the US. Government enacted. That law placed Philippine-American relations on 
the basis of free trade. It prohibited our government from imposing any tariff, and 
other restrictions, on American goods exported to the Philippines; that is, from 
protecting domestic manufacturers. Such a free trading arrangement flooded the 
Philippines with American manufactured goods, imported free of tariff, and without 
limit. More than any single factor, it was that law which, by fercing our agricultural 
economy to trade freely with a highly industrial America, permanized and solidified the 
colonail pattern of our economic structure: An exporter of raw materials, and consumer 
of imported manufactures. 


Recto, who died in 1959, did not live to see how American policy, starting in 1960s, 
would continue the pursuit of its historical anti-industrialization program for the 
Philippines through a considerably active IMF-World Bank group, which she dominates. 
That group was founded in the 1940's at the initiative of the US Government, precisely to 
promote the philosophy of free trade. This new phase in America's anti-industrializa- 
tion strategy started with the decontrol program of 1962, and the accompanying devalua- 
tion of the peso, along with IMF-WB sponsorship of a technocratic class. From 1962 on, 
Philippine economic policies would be placed increasingly under IMF-WB direction and 
control through a docile class of technocrats, obviously selected on the basis of their 
sympathy with the IMF-WB philosophy of free trade. IMF-WB policy here has two central 
objectives: (1) To keep our country's international trade as free and open as 
possible, without any meaningful restraints, in order to insure the maximum inflow of 
foreign goods and the penetration of foreign business into our economy; and (2) Force 
us to keep only minimal restrictions on the repatriation and outflow of capital, and 
remittances of profits. As long as we comply, we get our loans. That is why 
indebtedness has piled up from $150 million in 1960 to its present level of $15 billion. 
That is why, also, we remain unindustrialized. This strategy would assume various names 
and guises, such as “decontrol," “free enterprises," “floating rate" and “export- 
oriented development plan." But it is all tantamount to keeping our economy as open as 
possible to the penetration of foreign goods, and to make sure that our agricultural 
economy trades as freely as possible with industrialized countries. To make sure that 
foreign investors are able to buy into our economy, and to acquire our raw materials as 
cheaply as poss’ le, devaluation, in addition to loans, would become a permanent feature 
of the country's iovelopment plans. In 1961, our peso was at P2:$1. Today it is 
virtually P9:Sl. 


15 July Article 
HK190502 Manila BULLETIN TODAY in English 15 Jui 82 pp 7, 16 
[Article by Alejandro Lichauco: "The Powerlessness of Our Political System"] 


[Text] Only by keeping in mind Recto's description of "America's anti-industrialization 
policy tor the Philippines" can one understand the sheer lunacy of the nation's 

economic behaviour today: Why, in the face of the country's mounting dollar deficits, 
our technocrats would liberalize imports, even the imports of non-essentials and of 
goods already being produced by our domestic industries; why technocrats would reduce 
tariffs, in the face of declining government revenues; why technocrats would increase 
the cost of money, when industries are in distress; why technocrats would allow the peso 
to continue floating -- that is to say, devaluating -- when such a process merely 
compounds the problem of business and industrial planning, and makes the cost of 
industrialization prohibitive. 


At this point, one may observe: It is understandable that the free trade relation 

should have been effectively imposed on us in 1909, because we were powerless then, as 

a colony; but why should the US, and the international agencies it controls, succeed in 
continuing the esse: tial elements of that pernicious relation long after our independence 
in 1946? 
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Here, we come to the second aspects of the nation's powerlessness. We not only have a 
powerless economy. We have had a political system which, since independence in 1946, has 
been powerless to resist the exactions, coercion and purposes of American policy in this 
country. 


We saw the powerlessness of our political system from the moment we were handed our 
independence in 1946, in the acceptance by our government of Bell trade act. That act, 
which was vigorously denounced by nationalists as mentioned earlier, extended the free 

trade relations originally imposed on us in 1909, subjected our currency to the jurisdiction 
of the U.S. Government, and forced the notorious party amendment into our Constitution. 

To that American legislation may be attributed the transformation of the Philippines as 

a colony into a neo-colony: A nation, independent in theory, but in fact so under the 
economic, political and military control of another as to be in effect its colony. 


We saw that powerlessness again three years later, 1949, when our government acceded 

to the US bases and military agreement, against which Recto and the nationalists were 

to raise their voices repeatedly and continuously. And again, that powerlessness was 
demonstrated when our government accepted, in 1954, the Laurel-Langley agreement. That 
agreement enlarged the orginal scope of the 1946 parity amendment, which had been confined 
to natural resources and public utilities, to cover all forms of business enterprises. 
Such that, insofar as the right to do business in the Philippines was concerned, Americans, 
and corporations controlled by them, were treated as Filipino citizens. This exempted the 
already powerful American business community from our Filipinization laws, such as the 

law Filipinizing the retail trade. Nationalists, led by Senator Recto, denounced that 
agreement extensively. Still again, the powerlessness of the political system was 

further shown when our government, in 1962, repudiated the Filipino first policy which 

the late President Garcia had instituted in the late 1950s in a heroic but vain effort to 
place Filipinos in control of the economy. 


The decade of the 1960s and 1970s witnessed the acceleration of that powerlessness with 
the series of surrenders made by our government to the demands and impositions of the 
IMF-World Bank group. The devaluation of the peso and the decontrol program in 1962 was 
followed by the second devaluation of the peso, eight years later, in 1972; then came the 
declaration of the US-supported martial law, which enabled our government to continue, 
unobstructed by natjonalist protest, with the policies of the IMF and the World Bank. 
With martial law came the export-oriented, labor intensive development strategy proposed 
by the Ranis report and IMF-WB group. The essential components of this strategy call for 
the continuous devaluation of the peso, the scuttling of any serious plan to promote 
heavy industries, a policy of cheap labor, the reduction of tariff barriers, the lifting 
of all restrictions on imports, and the concentration of our development on the 
exportaton to industrial countries of our raw materials and light processed products, 
particularly foodstuff, an open door policy to foreign business, and a severe limitation 
on labor, and other human rights. 


The repercussions of our powerlessness are not confined to an impoverished quality of 
human life, to an anomalous political system, or to the intellectual, cultural and moral 
decay that must characterize a civilization resting on a rural and antiquated basis of 
material production. 


Powerlessness has exposed us to the terrifying hazards of the nuclear age. Our political 
establishment since 1946 has been powerless to resist the demands of America that we adhere 
blindiy to the adventurism of her military policy, to consider her adversaries our 
adversaries, her wars our wars. Recto, time and again three decades ago, would advert 

to the insanity of our blind faith, to the recknessless of American foreign policy, and 

the inferno to which her bases in this country would lead us. The refusal of our political 
establishment to heed the pleas of nationalism has finally brought us to the ultimate 
degradation: A people made the dumb as pawns of another, in a war that will exact from 

us nothing less than our own extinction even if we should have absolutely nothing at 

stake in that war at all. 
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Our political establishment has made us, as a people, so servile, mindless and idiotic 
of our own welfare, interest and security as to deserve, it would seem, our own national 
demise. We are perhaps the only nation in the world whose political establishment, after 
securing nationhood, has made it fashionable as a policy to be non-nationalist, and even 
anti-nationalist; the only nation in the world whose political system would attempt to 
destroy the political career of a Recto, and to associate his utterances with subver- 
sion; the only nation in the world whose political leaders, by and large, have made 
subservience to foreign power, and personal service to foreign interests, a keystone of 
their public careers; and to plan the nation's development primarily in terms of the 
requirements of non-Filipinos. 


Hence, the powerlessness of this country, a people so constantly betrayed and delivered to 
strangers by its own political establishment, as to have lost sense of, and respect for, 
themselves as a nation. And why should the Filipino not lose his sense of nationhood? 
Can one say that the Filipino owns the Philippines as the Japanese own Japan; as the 
Taiwanese own Taiwan; as the Chinese own China; as the Germans own Germany; as the French, 
France; as the Americans, America; as the Vietnamese, Vietnam; as the Spaniards, Spain; 

as the Soviets, the Soviet Union; as the Yugoslavs, Yugoslavia; as the Saudis, Saudi 
Arabia; as the Libyans, Libya; as the Israelis, Israel; as the Argentinians, Argentina; 
the British, England, ad infinitum? 


While these peoples can boast of the power of their industries and arms, revel in their 
pride and solidarity, Filipinos can only boast of their beer and bananas, decry the 
prostitution and morals of their women, advertise the skill, cheapness and docility of 
their labor, hold out green cards as their main ticket to the future, and wallow in the 
smiling, bowing, sickening obsequiousness of a national hospitality so loved and sought 
by tourists. Powerlessness, brought about by a remoreseless, unimpeded and continuing 
process of colonization, spanning centuries, has reduced this nation into a people so 
weak, dependent, destitute and exploited, as to have developed nothing but contempt for 
themselves because they know that their very condition has rendered them contemptible 
in the eyes of others. 


16 July Article 
HK190522 Manila BULLETIN TODAY in English 16 Jul 82 pp 7, 16 


[Article by Alejandro Lichauco: "The Condition of Farmers and Workers in the Perspective 
of the National Situation and the Intemational Economic Order"] 


[Excerpt] The condition of farmers and workers in the Philippines today merely reflects 
the condition of the nation under the present intemational economic order: impoverished, 
dependent, exploited, debt-ridden and oppressed.’ This is a condition it shares with 
members of the Third World. Hence the common struggle for a new international economic 
system. 


Philippine subservience and docility to the rules of the present international economic 
order, as enforced by the IMF-WB group, is almost without parallel. Hence, while virtually 
every country in the world today has turmed protectionist because of the interational 
economic crisis, the Philippines is opening up her economy even more widely. We are 
reducing tariffs, and removing whatever restrictions exist on imports, even of non- 
essentials and luxuries. Our docility and subservience is stark contrast to the defiant 
and independent mood of other Third World governments. This explains why, in ASEAN, 

we have posted the lowest rate of growth and development. 


Let me turn now to the specific problem of farmers and workers under the present regime. 
We know that with martial lav, a development strategy described as “export-oriented 

and labor-intensive" came into play. The design of this strategy was drawn up by IMF-WB 
technicians who have tried to impose it on the Third World. As its very description 
indicates, the objective of the strategy is to anchor a nation's developmental program 
on the promotion of industries that are labor-intensive, and whose products have a market 
abroad, such as garments and handicrafts. This means a bias against heavy industries 
(which, by nature, are capital intensive, such as steel, petrochemicals and the like, 
but which constitute the essence of industrialization). 
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What is of direct interest, however, is the fact that this strategy calls for a policy 

of cheap labor. If exports are to be the mainstay of the economy, it becomes important 
to make these as cheaply as possible in order that they may be attractive in the world 
market. Hence, labor cost must be kept as low as possible, which means that strikes must 
be banned, or at least severely circumscribed. 


There is, however, an even more effective way of keeping exports cheap, and that is, the 
progressive devaluation of the currency. When a country devalues, it makes its exports 
cheaper and, hence, more attractive. A foreign purchaser can acquire more goods from the 
Philippines if the peso were valued at P9:$1 than at P7:$1. The same dollar, at the former 
rate, can acquire P9 worth of Philippine goods; at the latter rate, it can acquire only 
seven pesos worth. We know, however, that devaluation raise the price of commodities 
because we have to import machineries and industrial raw materials for our factories. 
Hence, with devaluation comes an increase (A) in the price of farm inputs, such as ferti- 
lizers, agricultural implements, and pesticides, and in (B) the general cost of living. 
With devaluation, in brief, comes inflation, and the principal victims of this are the 
small farmers and workers. They are powerless to protect themselves. Businessmen, 
however, have the power to pass on the increase in the cost of production to the consumers. 


In brief, the success of the export-oriented, labor-intensive strategy centers on treating 
labor, not only as commodity, but as commodity that must be made as cheaply as possible 

to foreigners. Hence, the restrictions on strikes, and the devaluation of the peso, 

as a necessary component of the national policy. 


There is another element to this particular specie of development strategy, and that is, 
the encouragement of large scale agricultural enterprises known as agri-business. This 
is consistent with one of the goals of the plan, which is to encourage exports of food 
and agricultural products on a massive scale. This can be done only if agriculture were 
transformed into large scale business through giant corporations with world-wide export 
connections and facilities. Hence, the increasing presence of large corporations, many 
if not most of them transnationals, in the area of agriculture, which used to be over- 
whelmingly under Filipinos. This entails and requires a national policy that will make 
vast tracts of land available to these corporations as cheaply and easily as possible, 
even at the expense of individual farmers. Hence, the problem once posed by individual 
Filipino landlords has mutated into the more oppressive problem posed by corporate land- 
lords in the form of agri-business ventures, many of which are foreign corporations. 


What is this export-oriented, labor-intensive development strategy, really, but a modern 
variant of the old colonial game to keep agricultural nations perpetually agricultural, 

a perennial source of cheap food, cheap raw materials for the consumers and factories of 
industrial countries; a haven for foreign investments, where the workers are kept docile, 
the mass of individual farmers marginalized in order to force them into the labor market 
and, thereby augment the surplus army of unemployed, which in turn assures foreign business 
that native labor, as a commodity, will forever be abundant and inexpensive? This is the 
old familiar story of colonialism, and what colonialism is all about. 


Such a development strategy, so oppressive in both its goals and means,would never be 
possible in a people-oriented system where farmers are assured of the right to organize, 
and to be organized; where workers are assured the right to strike; where local businesses 
are assured the right to protest; where media are assured the right to expose and cri- 
ticize; and where an administration that has proved inept runs the hazards of repudiation 
in a free election. 
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The strategy can only thrive under a regime which can effectively suppress strikes, 
mass protests, mass organizations, and authentic elections. 


The deepening misery of our farmers’ condition is a function or necessary consequence 

of two factors: (1) the underdeveloped character of our economy; and (2) the means 

taken by our government as supported by the United States Government and the IMF-WB 

group -- to insure that our economy remains essentially agricultural and non-industrialized 
so that it may continue serving the interests and requirements of the industrial 
countries. 


This is what neocolonialism is all about. 


A nation that is poor, dependent, exploited and oppressed by others can only have a 
population of farmers and workers similarly poor, dependent, exploited and oppressed. 


No amount of protest, prayer and charity can change this condition, unless protest, 
prayer and charity are accompanied by a willingness to understand the ultimate and 
real adversary, and to confront, denounce, expose and struggle against it. 


For what our farmers and workers are really up against is institutional oppression and 
exploitation, not the oppression and exploitationcarried out by individuals, who can be 
admonished to live up to a moral code, and be their brother's keeper. They are up 
against a world-wide process by which strong nations subjugate and exploit weaker ones, 
directly in former times by what we came to know as the old colonialism, and indirectly, 
but by no means any less viciously, today through a host of contemporary practices 
and mechanisms aggregatively identified as the new colonialism, or neocolonialism. 


The struggle for a new international economic order is precisely the struggle of 
underdeveloped nations, like the Philippines, against a prevailing world economic 
system whose processes, directly and indirectly, preserve their weak, underdeveloped 
and dependent economies, enabling dominant powers to exploit them, and maintain them 
as virtual colonies. 


Philippine-American relations is a classic study of this process, of how socio-political, 
economic, military, and even educational and cultural institutions and structures are 
created to maintain an entire nation, and its people, in captivity, while humoring 

them with the mask of sovereignty. 


